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REPORT 

ON 

THE WAR FINANCE. 

{Being a Statement of the Accounts as they 
stood on the 31si March, 1906). 



INTRODUCTION. 

As the rcoeipls and ox])ciHlituros for the extraordinary expenses 
connected with tlie war are still far from Ix^ing eonipleted and tlie 
Iniljerial finances liave not yet emerged from the condition l)rouglit on 
by the war, it would be premature to attempt to give a detailed account 
of the subject; it is accordingly proi>08<kl in the following pages to 
present a general report tm the aforesaid reeeipto and ezpendittues 
during the thirty months from the beginning of October, 1903 to the 
dose of March, 1906. 

Now the main principle in war finance Js that while tlie supply of 
war funds shall Ijc so ample as to leave no pecuniary obstacle to the 
attainment of the object for which the war is being waged, the financial 
basis shall at the same time l)e strengthened, the financial credit main- 
tained, and the harmony of the general economic world })reserved. 
The Imperial Government, therefore, in making its programme of war 
finance, never lost sight of this principle and took care that it should 
not be violated in any of its measures from the increase of taxes and 
raising of loans to the defrayment of war expenses. As this pro- 
gramme of war finance has many ramifications and extremely com- 
plicated, each item of it will be treated in a separate chapter and only 
a general outline of the subject will be given in the present introduc- 
tion. 

The estimated amount of expenses connected with tlic war is 
comj)osed, with respect to military and naval expenditures, of 
yen lo5,970,000 (£ 1 5,980,5:3:]) provided for as an urgency disburse- 
ment by Imperial Ordinance ^o. 291, of lOO:}, yen :i80,000,000 
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(£ 38,934,420) which Mas ai.provcd by the Diet in March, 1904, yen 
700,000,000 (£71,721,311) which was, in the form of first supj^ 
nionfarv cstiinatc, approvod l»y tlie Diet in December, 1904, yen 
G0,OU(».n<H) (f (i.llT,541) wliieii was, by Imperial assent, disbursed 
in e\ee.-s oi' tlu- cstiinatt', and i/m 4r)0,4r»u.iiO0 ({; IfJ.lovMHul) winch 
was, in the form of second siqiplenieutary estimate. aj)i)roved by the 
Diet in March, 190G, tlius making a total of about yen l,i lli,4iu,000 
(£178,936,475); and the estraordinai^" expenses of the various 
Departments of State in connection with the war consist of yen 250,000 
(£ 25,615) which wa« disbursed under Imperial Ordinance No. 291, of 
1903, yen 10,000,000 (£4,098,360) which was, as estimate for the 
Fimineial Year 1901-5, approved by the Diet in ^larch, 1904. 
yen 80.000,000 (£ 8,,19(i,;-n) which was, as estimate for the Financial 
Year 190r)-0, aj)prr>ved by the Diet in DecemIxT, 1904, yen 2S,8'?0,000 
(£ '^.9r)2,S(;.S ) wiiic li was, by Imperial a.-st-iit. disbursed in excess of 
the estimate, i/cn T.'JOO.OdO ( l" T.'JT.Td 1 ) w bieb was, in the lorm of 
supplementary estimate for the Financial Year 190.5-0, approved by 
the Diet in March, 1906, and yen 79,500,000 (£8,145,491) which 
was, in the form of estimate for the Financial Tear 1906-7, 
approved by the Diet in the same session, thus making a total of yen 
235,780,000 (£24,157,786). The sum of the above" two totals brings 
the grand total of the Extraordinary Exju iises connected with the war 
to yen 1,982,200,000 (£203,094,262). J he sources of revenue for 
meeting these enormous expenses were puldic loans, exchequer bonds, 
and temporary loans, amnuiitinu to iifi, l,r)r.r..ST0.()(iii (i* ir)it.41v\909), 
surjtluses from the jieiieral annua! accounts and proi-eeds of sale of 
articles no longer of use in thi' army and navy and receij)ts from 
posits and telegraphs in Manchuria and Korea, yen 144,450,000 
(£14,800,404), receipts from increased taxation, yen 212,870,000 
(£21,810,451), transfers from the special accounts funds, yen 
67,000,000 (£6,864,754), voluntary contributions to the war fund, 
yen 1,600,000 (£153,088), miscellaneous receipts, yen 500,000 
(£51,229), making in all yen 1,982,200,000 (£203,094,262). 

As the burden n]>on the nation was materially increased by the 
enormous niigm(>ntation of the expenditures connected with the war, 
the Ciovernment curtailed the general administrative exi)enditure in 
view of the necessity of appropriating any surplus thererrom for the 
said expenditures and al)andoned most of the new undertakings in 
contemplation and reduced in scale or postponed as far as possible such 
undertakings as had been decided upon and plaimed, the total amount 
of which was in round, numbers yen 50,000,000 (£ 5,122,950) in the 
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Fiiuuuiial Year 1904-5, and yen 75,000^00 (£ 7,684,426) in 1905-6. 
The GoTenunent, moreover, proposed to reduce local finances and 
endeavoured, l>y restricting local taxation, to lighten, on the one 

hand, as much as possible, the burden imposed upon the nation by 
increased taxation and on the other, to obtain abundant sources <rf 
revenue to uioot the oxpendituret* connected with the war. 

Though the funds under special accounts had been estaldishod as 
capital .sums necessary for the working of sucli accoiiiits. tlie Govern- 
ment recognised, in view of the necessity of defraying enormous war 
expenses, the propriety of employing than as a source of revenue for 
those expenditures and diverted and used the said funds as far as was 
permitted by thehr respective special accounts. 

To meet the expenditures connected with the war, the Government 
drew up on two occasions a scheme of increased taxation which was on 
both occasions approved by the Diet. These schemes owed their origin 
to the necessity of finding sources of revenue to meet the war ex|K}nses 
within limits that could he borne by the nation; and though as the 
result of increased taxation the burden became very heavy, these 
schemes were, tbanlm to the intense loyalty and patriotism of the 
nation, carried into effect without any Idtch. 

As the various sources of revenue above referred to, even when 
taken together, were naturally sufficient to meet only a portion of the 
enormous expenditures connected with the war, the Government, in 
order to make up this deficiericy. decided tn issue public loans and 
exchequer bonds and raise temporary loans ; and with a view to the rais- 
ing and issue tlu^eof. closely watched the condition of the money 
market at home and abroad and when suitable opportunity oifered, took 
steps to carry out its decision. 

As the war expenses reached, as already stated, a very high figure 
and no small portion thereof had to be paid abroad, it became necessary 
in consequence to protect the specie reserve, uid accordingly, the 
depodt of gold and silver bullion was encouraged at home while in 
foreign markets ]niblic loans were raised on several occasions. By 
these means ample provision was made for the specie reserve, and 
thereby the basis of specie payment was strengthened and our financial 
credit maintained. 

At the commencement of the war the whole economic world was, 
it is true, affected to acme extent and showed more or less signs of 
depression, and prices also rose slij^tly in consequence of the inflation 
of the currency, imposition of extraordinary special taxes, and other 
circumstances peculiar to war time; but the entire nation having in the 



Digitized by Google 



4 



meantime acquired tiirifty habitfi» there was a large increase in deposits 
of all kinds and at the same time our successive victories having 
brought on activity in economic circles, a marked rise was noted in the 
amount of advances made by banks and of bills cleared, and our foreign 
trade has also advanced since the outbreak of the war. In short, oiir 
general econoiny, altiiou<;h more or less alTeeted at the o})ening of 
hostilities, hat; throughout maintained a favourable condition. 

GHAFTBR L 

TTrgeiioy Defrayment of Bxtsaoxdinary 
War Bzpeosee. 

When from Oetobor. llMKi, the nefjotiations witli Knssia (rradually 
apjjroached a eriiieal sta«re, enormous e\]ienditures at the pame time 
l)eeame necessary, and a*? it was found impo.s.sil)le to meet them with 
the ordinary sources of revenue. Imperial Ordinance No. 291 was 
promulgated in December, 1903, whereby the following providons were 
made as an urgency financial measure: — 

1. For the purpose of meeting the expraditures required for the 
completion of war preparations, the Government to be anthor- 
iised to make temporary loans, to divert and use the funds 
under sjHfcial aceounts, and to issue exchequer bonds : 

2. The rate of interest payable on temporary loans and exchequer 
bonds not to exceed six ])er cent, per annum, and the j>eriod of 
redemption not to exceed two years for temporary loans and 
five years for exchequer bonds; 

3. In other respects the provisions of the Consolidated Public 
Loan Begulations to apply to the exchequer bcmds. 

The total amount, for the defrayment of which the Imperial 
assent was obtained under the above-mentioned Imperial Ordinance, 
was yen 1. "5 (5.2-^ 0,000 (£ 1('.,0(h;.U7). of which yen 155,5)70.000 
(£ 15,HSO,532 ) was required for military and naval ])urposes and the 
sources for meeting these ex])enscs were com|i(»sc(| of receipts from 
exchequer bonds amounting to yen 100,000,000 (£10,245,901), funds 
diverted from special aoooonta yen 25,000,000 (£2,561,475), and 
temporary loans yen 30,970,000 (£3,173,156); and the remaining 
yen 250,000 (£ 25,615) of the total amount was required for extrar 
ordinary expenses connected with the war of the various Departments 
of State other than the War and Naval, and was to be met by means 
of a temporary loan. 
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The question of payment of the ram of yen 156/220;00O 
(£1Q,Q0(},147), for which the Imperial assent was given under 
Imperial Ordinance No. 291, of 1903, was, for the purpose of obtaining 
the post'fMto consent thereto according to the prorision of Art. LXX^ 

Clause 2, of the Constitution, brought together witli the Imperial 
Ordinance just mentioned, before tlic Diet in March, 1904, and was 
approved without a dissentient voice by both Houses. 

CHAPTER n. 
First Estimate for Eztraordioary War Expenses. 

When the Diet was convoked in Tokyo in March, 1904, the 
Government asked for yen 380,000,000 (£ 38,934,426) as the estimated 

extraordinary war expenses and at the same time presented the 
Extraordinary Sj)ecial Taxes Hill, the Tobacco Monopoly Bill, and 
a bill relative to the defravinent of extraordinary expenses con- 
ncctefl with the war: that is. t}i(> (lovernnient, for the ])ur})0se of 
meeting the expenditures connected with tlie war, proposed to impose 
war taxes, to bring into operation the tobacco manufacture monopoly 
and to make the following provisions: — 

1. The Government to be authorised to make temporary loans, 
to issue exchequer bonds, to divert and use the funds under 
special accounts, and to raise public loans; 

2. The total amount of temporary loans, exchequer bonds, and 
publfc loans, taken altogether, not to extced yen 280,000,000 
(£ 28,688,524) ; however, if it is found necessary for the 
purpose of consolidating and redeeming the temporary' loans, 
exchecpier Itonds, and the sums diverted from the funds under 
special accounts wliieh are authorised by the present law and 
Imjx'rial Ordinance Xo. 291, of IDO;!. ])ul>lic loans in excess 
of the above-mentioned limit mav be raised : 

3. The rate of interest on the temporary loans, exchequer bonds, 
and public loans, the manner in which and the conditions 
under which they are to be raised or borrowed, the periods for 
which they are to remain unredeemed, and the periods of 
redemption, to be fixed by ordinance ; 

4. In other respects the provisions of the Consolidated Public 
T^oan Regulations to apply to the exchequer bonds and public 
loans. 

As sources of revenue for the estimated extraordinary war ex- 
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penses of yen 380,000,000 (£38,934,426), it was proposed to take the 
proceeds of public loans, receipts from exchequer bondvS, and temporary 
loans, amounting to yen 280,000,000 (£28,688,524), funds diverted 
from si>ecial accounts yen 30,000,000 (£ 3.073,770), receipts from 
extraordinary special taxes and monopoly })rofit yen 62,000,000 
(£ 6,352,45!)), and yen 8,000,000 (£ 819,672) out of the surplus of yen 
48,000,000 (£4,918,032) which was to be obtained by economy in the 
general expenditure. 

The above proposals were well received by both Houses, and the 
Budget for Extraordinary War Expenses and the bill relating to the 
defraym^t of extraordinary eiqM^nses connected with the war, in the 
form in which they were presented, and the Kxtraordinar)' Special 
I'axes Hill, and the Tobacco Monopoly Bill, with some modifications, 
were all passed. 

As it was necessary to keep the account for extraoniinary war 
exixjnscs distinct from the general revenue and expenditure account 
and to adjust it specially by treating the whole period from the com- 
mencement to the conclusion of the afEair as a single financial year, 
the Government presraited to the Diet at the same time as the Budget 
for Extraordinary War Expenses a bill defining a s])ccial account for 
extraordinary expenses pertaining to the Army and Xavy, which was 
unanimously passed by l»otli Houses and promulgated. 

In (onncction witli the Budget for Extraordinary War Kxponses, 
the (iovcrniiu'nt prcsontod to tho r>i<*t in March, 1!H)1 a suppb^inentary 
annual Budget lor the Financial Year 1904-5 and a supplementary 
Budget for revenues and expenditures under special accounts for the 
same financial year. 

In the supplementary annual Budget for the Financial Year 
1904-5, the Government made the following demands: — (1) the 
transfer of yen 70,000,000 (£7,172,131) to the si>crial account for 
extraordinary war exi)cnses, because, on the one hand, it was found 
necessary for the convenience of collection first to include in the 
general revenue and later to transfer to tlie war fund the receipts from 
the extraordinary special taxes and tobacco manuiacture monopoly 
which the Government had intended to employ as sources of revenue 
for the expenditures connected with the war and, on the other, it was 
proposed to apply the surplus whidi was to be obtained by economy in 
the general expenditure as a source of revenue for the extraordinary 
war expenses; and (8) yen 40,000,000 (£ 4,008,360) for the extraordi- 
nary reserve fund, l)ecause, as most of the expenditures, other than the 
extraordinary war expenses, connected with the aftair required to be 
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defrayed at times according to the progress of the war and no estimates 
could be made beforehand in respect of such matters, this reserre fund 
was established with the object of disbursing therefrom whenever 
necessary in the cases referred to after a careful examination of the 
deninii(l< inado by the various Departments of State, and it was 
proposi'ij to employ as the source of revenue therefor the surplus to be 
obtained by economy in the general expenditure. 

The supplementary Budget for revenues and expenditiU'cs under 
special accounts for the Financial Year 1904-5 was required to 
supplement the special account Budget of the Monopoly Bureau for 
the purpose of bringing into operation the tobacco manufacture 
monopoly. 

Both the above-mentioned Budgets were unanimously passed by 

the two Houses and promulgated. 

When the liudiret for Extraordinary War Expenses passed the 
House of Representatives, that House specially resolved that as the end 
of the war was still far off, it would not grudge its approval to any 
further war expenses that might be required in the future. 

CHAPXEBIU. 

Second Estimate for Extraordinary War BzpeDsaB 
and Bzoeas of Expenditure over Estimate. 

■ When the Diet was convoked in Tokyo in Xovemlxir, VJOL the 
Government asked for yen 700,000,000 (£ 71,721,311) in the form of 
supplementary Budget for war expenses and at the same time pre- 
sented the Extraordinary Special Taxes Law Amendment Bill» the 

Succession Tax Bill, the Salt Monopoly Bill, and a hill relating to the 
defrayment of extraordinary ©spenses connected with the war; in fact, 
in view of the constant increase in the expenditures required on account 
of the [)rogre.'*s of the war, the Government, with the object of meeting 
these exj>enses, ])roposed to raise the extraordinary sjx'cial taxes, to 
establish succession taxes, and to carry out the salt monopoly, and 
as means of meeting the extraordinary expenses connected with the 
war, made provisions similar in the main to the laws already enacted 
relative to the meeting of such expenses and further extended in the 
following manner the scoix* of operation of tho-e jtrovisions: — 

1. The Government, besides being authorised within the maxi- 
mum limit of yen 4r)(),0OO.O0O (t Kl. 100,557) to make tempo- 
rary loans, issue exchequer bonds, and raise public loans, also 



Digitized by Google 



8 

to be authorised, if nocosf-ary in order to cover the dilferenee 
between the face-value and issue-price of the exchequer bonds 
and public loans which were from the first issued for the 
purpose of meeting the extraordinaiy expenses connected with 
the war, to issue exchequer bonds, raise public loans, or make 
temporary loans in excess of the above-mentioned limit; 

2, In case of necessity for the pmpoee of consolidating or redeem- 
ing the above-mentioned temporary loan.«, exchequer bonds, 
and funds undtT sj)e<?ial accounts, the Governuient also to be 
authorisod to issue public loans in excess of tlio said limit; 

3. In the event of a temporary deficit occurring in the account for 
extraordinary war expenses, the Government to be authorised 
to issue treasury bills which should be redeemed with the 
revenue for the aforesaid expenses. 

The scheme for providing yen 700,000,000 (£71,721,311) the 
supplementary estimate of the extraordinary war expenses was, after 
its presentation to the Diet, slightly modified by the Government; and 
finally it was decided to make the said provision with the proceeds of 
public loans, receipts from exchequer bonds, and temporary loans 
amountiui; to yen o71,000,000 (€58,004,008), funds diverted from 
special accounts ijcn 8,000,000 (£819,G7'^), receipts from inrn-ased 
taxation, &c., yen 110,000,000 (£ 12,10-3,C-i-^), voluntary contributions 
to the war fund yen 1,500,000 (£ 15o,bb8), and miscellaneous receipts 
yen 500,000 (£ 51,5229) ; however, in the sum of yen 571,000,000 
(£58,504,098) from public loans, exchequer bonds, and temporary 
loans, was included yen 117,000,000 (£ 11,987,704) which was raised 
in England and America. 

The sup])lementary Budget for extraordinary war expenses was 
•unanimously voted in both Houses. As to the bill relating to the 
defrayment of <'xtraordinnry exj)ens( s conn(H;ted with the war, the 
House of ]{epresentatives, in conse(]uence of the alteration in the 
scheme for providing for the supplementary estimate of tlie extraordi- 
nary war expenses, amended the maximum aggregate amount of 
temporary loans, exchequer bonds, and public loans to yen 455,000,000 
(£ 46,618,852) ; and slight amendments were also made in the Extra- 
ordinary Spedal Taxes Law Amendment Bill, the Succession Tax 
Bill, and the Salt Monopoly Bill ; after which the four bills passed both 
Houses and were promulgated. 

In connection with the sup})lementary Budget for war expenses, 
the Government presented to the Diet in November, IJ) 04. a supjdement- 
ary annual Budget for the Financial Year 1905-6, in which a demand 
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waB made (1) for the transfer of yen 119,000,000 (£ 12,192,622) to 
the special account for extraordinaiy war expenses because it was 
neoeefiaiy to transfer from the general account to the war fund the 
reyenuo arising from the incroaso of the extraorrlinary special taxes and 
operation of the salt monopoly whicli it had Ikvii ])hinnefl to oinploy 
in the present financial year as a source of revenue for expenditures 
connected with the war and (2) for an extraordimirv retjerve fund of 
yen 80,000,000 (£ 8,196,721) ^or the same reason as was set forth in 
the preceding chapt^. 

The above-mentioned Budget was unanimously passed by both 
Houses and promulgated. 

But as the amount of expenditures required increased enormously 
with the progress of the war, the estimate for the extraordinary 
war expenses Ix'camc insufficient even before the opening of the 
Diet and the extraordinary expenses of the various Departments of 
State in connection with the war were also exhausted; hut the war 
expenses pertaining to the army which amounted to yen 60,000,000 
(£6,147,541) and the extraordinary expenses of the various Depart- 
ments of State which came up to yen 28,820,000 (£ 2,952,868), thus 
making a total of yen 88,820,000 (£9,100,409), were urgent expend- 
itures which could not wait till the supplementary estimate was ])assed 
and they were accordingly paid out as disbursements unprovided for 
in the Budget; and as sources of revenue to meet these exi)enditures 
were taken i/<'ii G0,00O.(M)() (€ 0,147.541) out of the unemployed 
balance of the proceeds of tlu; loans belonging to th(^ sjieeial account for 
extraordinary war expenses, yen 24,820,000 (£2,543,032) out of the 
surplus of the annual account, and yen 4,000,000 (£409,836) which 
was diverted from the funds under special accounts. 



CHAPTER IV. 
Third Estimate for Extraordinary War Bxpenaes. 

When the Diet was convened in Tokyo in December, 1905, the 
Government, for the purpose of providing for the withdrawal of the 
forces, rewards for distinguished services^ and other matters, again 
presented a supplementary estimate for extraordinary war expenses 
in which an appropriation of yen 450,450,000 (£46,152,663) was 
asked and to meet it it wns ])roposed to take yen 88,000,000 
(£9,01(5,39;?) the unemployed balance of the ]>roeeeds of the loans be- 
longing to the special account for extraordinary war expenses and yen 
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362,450,000 (£ 37.i;U),-^rO) the prcxvols of new loans; and at the same 
time an extraoidinarv reserve fund of i/en 7,"300,000 (£ 737,7<t:.) was 
asked for in tlie form of supplementary Budget of tlie annual revenue 
and expenditure for the Financial Tear 1905-6 and it was proposed 
to apply as source of revenue therefor the surplus of the annual 
account. Further, it was decided to make into a single item as extra- 
ordinary reserve fund the expenditures of the War, Naval, and other 
Departments of State which it was necessarj' to defray in connection 1 
with the war in the Financial Year 190G-7 and which amounted to ' 
yen 81,500.000 (£ 8,(ir)7,78(>) and was to he met hy nu-ans of the ■ 
balance of the normal revenue and the proceeds of the j)ul»lie loans. 
This fund was included in the Bud^^'t of the <:eneral account for the 
same financial year, which was also presented to the Diet; and the | 
Diet, after reducing by yen 5,000,000 (£ ')l'i,2d5) the expenditures 
out of the loans, passed the Budget together with the supplementary 
Budget for the Financial Year 1905-6. In connection with the 
estimates for the extraordinary war expenses and the extraordinary 
reserve fund above referred to, a law-bill relating to the defrayment of 
extraordinary expenditures connected with the war was presented to | 
the Diet in the same session. This hill was, as re<rard(>d the defray- 
ment of extraordinary war expenses, similar in the main to Law 
No. 12, proniul<;ated in December. 11)05, except that it stopped the issue 
of exehetjuer bonds, and as rej^arded the extraordinary expenses of the 
various Departments of State in connection with the war, it authorised 
the Government to divert and employ the funds under special accounts 
and raise loons not exceeding yen 70,000,000 (£ 7,172,131) for the 
purpose of defraying the expenditures required for repairing the losses 
suffered during the war and other undertakings pertaining to the army 
and navy and the extraordinary exj)enses connected with the forces 
stationed in Manchuria and Korea. The bill passed both Houses by 
a large majority. 

In short, the sum of yen 155,970,000 (£ 15,980,533) for military 
and naval (\\penses out of the total amount, yen ISG.'^'^O.OOO 
(€ 1(J, 000,147 ), for the defrayment of whicli the Im|x?rial assent 
had been obtained under Imperial Ordinance Xo. 291, of 1903, 
yen 380,000,000 (£38,934,426) the estimate of extraordinary war 
expenses for which the approval of the Diet was obtained in March 
1904, yen 700,000,000 (£ 71,731,311) the first supplementary estimate 
of extraordinary war expenses for which the approval of the Diet waa 
obtained in DecemlK-r lOoi. ,/rn 60,000,000 (£6,147,541) which was, 
by Imperial assent, disbursed in excess of the estimate, and yen 
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450,450,000 (£46,152,664) the aecoiid Bupplementaiy estiiiiate of 

extraordinary war expenses for which the approval of the Diet was 
obtained in March 1906 were all united and consolidated under Law 
No. 1, of 1904 (Law concerning a special account for extraordinary 
expenses pertaining to the army and navy) ; and thus the total 
estimated anioujit of extraordinary war expenses came up to ijcn 
1,746,420,000 (£ 178,'J3b,475), and the sources of revenue to meet 
these expenses were the following : — 

Fablic loans, «zeh«qii6r bonds, and 

temporary loMB yen 1,492,420,000 (£ 152,911,885) 

Beoeipts from inereaaed taanlion and 

anrplus from general annual account „ 189,000,000 ( „ 19,304,754) 

Funds transferred from special accounts „ 63,000,000 ( „ 6,454,018) 
Voluntary contribution to war fund . . „ 1,600,000 ( „ 168,689) 
MiacallaaMonancQiptB „ 600,000 (.. Slj2S0) 

Total .. , 1,746,42(MI00 (.. 178»MM7S) 

The extraordinary departmental expenses connected with the 
war wore composed of the sum of ijcn 250,000 (■£ •25,(515) for the 
defrayment of whicli tlie Imperial assent was obtained under Iinperial 
Ordinance No. 291, of 1903, that of yen 200,700,000 (£21,178,276) 
the amount for the three financial years, 1904-5, 1906-6 and 
1906-7, of what was established as (lie eztraoTdinaiy leserre fund and 
that of yen 28,880,000 (£ 2,952,868) which was, by Imperial assent, 
disbnrsed in excess of tiie estimate for the Financial Year 1905-6, 
making a total of yen 235,780,000 (£24,167,008), and the sources 
of revenue to meet*these expenses were the following: — 

Fablio loan and tsmpoxary loan . . fen 68|46(MXK> (£ ^IfiSS) 

FnndatraiiiArredfromipadUacooiuita „ 4fiOOfiOO 409^86) 

Surplus from general annual account, 
receipts from increased taxation and 
from po8t« and talagraphs in Man- 
chum and Korea „ J(>8,800,OOOj^,J7,24?,,8r)2) 

Total » 286,780,000 („ 24,167,008) 

The total sum of the aboTe-mentioned expenditures actually 
exceeds yen 1,982,200^000 (£203,094,262), the details of which are 
given in the following Table: — 



/ 
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Table showing the estimates of extuaordixary wab 
£xfjb:^'s£s and kxtraoedinary departmental 
expenses connected with the wab. 



Items. 



Exti;i<>nliiuir>' war 

Extnumliuiiry dcport- 
meotal expeniM .. 



Amounts dis- 

biir«><l under I at estimated 



Imp. Ordin. 
Mo.«flM, of 



amoujils 



Snd 
esUmalMl 
•mooou 
UMS). 



Toua. 



Sources of Rovonue. 

BeoeiptA from in- 
CfCMed taxation, &c. 

PubUe I<MDS| ex- 
cbaqoBr boodt^ anil 



ifis;iS8.M».77i i»finflnjm in^j(iM.m 



Fbada dtvvtad Awn 

Votimtai7 oootribo* 
tloM to war fluid .. 

MtaoallaiMxnu noelpta 
and receipts from 

fwisf.s and tclp- 
gnijiliN ill M.tiic'buiiu 
und Kureu 

Annual aamist mr* 
plus 



m 



M^MMyDMUNW 



Total 



Dtsburso- 
mentsin 

lOf 



Srd I'^Uuuitt'd 

•mounta 
(IMW). 



XuUl. 



i^jmm — 67,000,000.000 

1,8(10,000000 



500,0rt).000 



47,7!>S,11'1.<XW, 56,Si8,UT:.i'f>ii i l.si.-,, jtiQ.OO* 16,SO6,7ft8.O00 14l,i-V»,'.(>5.:.H.-, 



:i5<>,2^.1,;>:.0.771 4aO,000,OOO.OOo'787,Sl)0,000.000, !tis,!i:^\iOOSti 

: I i 



i0O0,l,»8:2,::O4,S»9.O5« 



Notes : — 

Tlie En^t, second and third estimated amounts for extraordiaanr departmental 
expenses are the amounts of the extraordinary reserve fund, the fitst ror the Ftaaacial 
Year liX4-5, the second for IfW.'-G, and the third for U« w3-7. 

The amounts of receipts from increas6<i taxation, dec, being eatimates obtained by- 
suitable calculation, do not always agree with the amonnts in the scheme which ace 
given in round numbers. 

The amounts of tho surpluses from the annual accounts, having been ol)tained by 
making some allowanco aft'-r comparison with the amounts of receipts from ini rcased 
taxation, &c., do not always agree with the amounts in the scheme which are given in 
round nnmbers. 

With respect to i/rn 2">i),(») which was disbursed for extraoirlinary lepartmental 
expenses under Imperial Ordinance No. 291, of 1903, it was intended at first to employ 
a temporary loan as the source of revenue tlierGof, l)ut it was decided in the 
convenience of conaoUdation to apply for the purpose the funds diverted from special 

accounts. 

As the sum of yen 6,569,871 in the annual account surplus of yen 47,7!X),Ot'K3 in 
the first estimated amounts column corresponds to the amount to be transferred to the 
warships and torpedo-boats replenishing fund, it was intended at first to take this sum 
as part of th-i surplus in the general account immediately without transferring it to 
the aforesaid fund ; but as the sum had first, according to law, to be transferred to 
the fund, it was practically decided to deduct this amount from the surplus and add 
it to the funds diverted from special accounts. 

Besides the amounts given in the above table, yen 1,422,581 was disbursed out of 
the national treasury reserve and snrplus for extraordinary departmental expenses 
connected with the war. 
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As the Budget for extraoTdinary war expenses was voted by the 
Diet as a single item without entering into details, the Govorninont, 
with a view to precluding any mistakes in the defrayment of the 
expense!^. s|iecially adopted ehiborate formalities for siuh defrayment; 
thus, iicfore the ])ayment was made, the War or Naval Minister was to 
con-ult privately the Minister of Finanee. who was to give his ass<Mit 
after he had examined the i>ropos('d a]tplieation and reported it witli 
his opinion appended thereto to the ^liuis'ter President and obtained 
his consent, the War or Naval Minister then to apply formally for the 
defrayment, and the Minister of Finance to report to the Throne and 
obtain the Imperial assent, after which the defrayment in question 
could be made. 

CHAPTEE V. 
Ddfirayment of Bztraordinary War Ezpenses. 

The amount of extraordinary war expenses defrayed from October, 
1903 to March, 1906 was composed of yen 155,970,000 (£ 15,980,533) 
for the defrayment of whidi the Imperial assent had been obtained 
under Imperial Ordinance No. 291, of 1903, and yen 1,102,620,000 
(£112,973,3(51) for the defrayment of which the Im|)erial assent had 
been obtained after the estalilishment of the Budget and v /? <«<>.000,000 
(£ ''•.147.")41) which was, ]»y lm]n.'rial assent, disbursed in excess 
of the estimate, thus hrinirin^^ the total to i/fii 1.318, oJHi.dOO 
(£ 135,1()1,4:M) (nt' whicli i/cn l,i»i»G,110.000 (£'ll-^,30(i,35'^) per- 
tained to the army and yen -^i'^ 2,480,000 (£ 22,;i)5,0t>2 ) to the navy ) ; 
this sum, when deducted from the total estimated amount yen 
1,740,420,000 (£ 178,936,475) would leave a balance in favour of the 
estimate of yen 427,820,000 (£43,834,016). 

The principal items in the sum of yen 1,096,110,000 
(£112,306,352) pertaining to the army, for the defrayment of whidi 
the Imperial assent ha<l been obtained^ were salaries and allowances 
yen 7<v100,(K)0 (£7,797,131), wajres j/cn 27,940,000 (£ 2,862, To.^^ , 
travellinir expenst's yen 9,700.(»00 ( £ !»i)3,852) , horses yen 37.loo.ono 
{£3.801,229). arms yen 199,n:.O.ii(lO (£20.385,128)^ cl-.tliiiiL^ i/ni 
lG3,3(iO,000 (£ 16,:37,70o), provisions yen 308,260,000 (£ 31,o84,016 ), 
stores yen 47,980,000 (£ 49, ir)9,836),' constructions yen 59,790,000 
(£6,126,025), posts and telegraphs yen 6,510,000 (£667,008), trans- 
port yen 98,760,000 (£1,011,885), sick and wounded yen 9,120,000 
(£934,426), mobilisation yen 5,480,000 (£561,475), and gratuibes 
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yen 36,530,000 (£ 3,742.828) ; none of the lemaining items came up 

to yen 5,000,000 (£512,295). 

The principal items in the ^:inn of jjcn 222,480,000 (£ 22,705,082 ) 
portaiiiin^ to tlie navv, for tlic dcfrayinont of wliicli the Imperial 
assent had been ol)taine(l. were salaries and allowances ijrn 15.570.1)00 
(£1,595,287), provisions yen 8,210,000 (£8il,lSl)), mauuXacture and 
repair of tarns yen 23,490,000 (£ 2,304,303), ship building and repair 
yen 80,580,000 (£2,108,607), warship maintenance yen 47,960,000 
{£ 4,913,934), ships yen 21,180,000 (£ 2,170,082), purchase and bring- 
ing home of warships yen K .010,000 (£1,640,368), and rej)lenish- 
ing of warships and torix'do-boats yen 47,630,000 (£4,880,123), 
none of the remainin;r items eame up to yen 5.000.000 l •,>.•.>!».')) . 

In tlie fol lowing; table are ^iven the items and the amount? 
thert'for, for the delraviuent of which the Imperial assent had l>eeii 
obtained : — 

Table of the items axd amoi xts ttierefor. for the 
defkaymext of which out of the extraordi x aky war 
kxpe^ses the imperial. assent had beex obtained. 

Items. Amoonts. 

UDder the control of the War Department 
Eztraoidtnttry war ezpenses 

Expenses of personnel 118,764,617.192 

Salaries and aUovanoes 7SAfftfiltM8 

Wages 27,(>48,(>70.796 

Travelling expenses 9,708,086j028 

Ezpeneos of materiel 986,8d3,48o.^6 

Hones 87,104,682.440 

Arms mfi6&^ttM»I 

Clothing 168,866,742.122 

Provisions 808,201,818.804 

Storfs 47,fHl,(v.n.l32 

Constructions 6l>,TW,443.819 

Posts and telegraphs 6,ol4,848.8W 

Transport 06,762^1.220 

Man«nvres 2,526,805.260 

Sick and wounded . . . . 9,120,8ol.l99 

Misoellaneous 8,898,788.685 

Seeret serrke expenses 8,880,060.000 

Mobilisation ezpenses 6»486f619.A78 

Gratuities 86,685^167X00 

Hiroshima city cleaning expenses 41,084.700 

Cost of bridge over the Yedogawa . . . . 21,700.000 
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Iteme. AmoanU. 

9^|M^M(^MtootogiaiiAliNU*mloftte 60^000.000 

' Totid 1,006)112,578.920 

Under tho control of the Naval Departeient 
Extraordinary war exp«iiM8 

Salaries and alloiranoM .. 16,576)002.671 

Office expeUMi 1,107,880.954 

Travelling expenses 1,220,447.709 

Miscellaneous allowances and expenses . . .. 944,822.331 

Special aUovanoM .. 966,729.687 

Provisions 8,211,419.080 

Clothing 4,889,700.071 

Arms manufacture and repair 22,492,718.148 

Ship bnilding and repair 20,589,065.840 

Patients 868^7.850 

Kaval stations and ports 1, 580,252. f^'.t^ 

"Warships maintonance .. .. .. .. 47,961,150.411 

HydrograpUical expenses . . . . . . . . 62,720.976 

BnUdingi 4»780,626.268 

Ships 21,180,168.270 

Secret service expenses .. •• 710,0(X).000 

Miscellaneous matters 8,339,345.216 

Emergency fiind .. 800,000.000 

Purchase and bringing home of warships .. .. 16,011,820.000 

Cost of establishing a briqoetis manufactory . . 1,069,237.850 

Gratuities 1,627,810.000 

Expenses of enforcing sanitary regulations . . 66,298.760 

Replenishing of wandbips and torpedo-boats . . 47,087,673. 000 

Total 228)482,800.916 

Grand total 1,818,696)874841 

Note : — 



In the case of the amounts in the Table which have obtained the Imperial assent 
bat have eubseqaently been put to other uses, or increased or decreased, the actual 
amounts paid out are given above. 

Of the extraordinary war expt-n.-^t's, yen 1,318,51)0,000 
(£ 135,101,-13-1), for which the Imperial a:^:«eut had been obtained, the 
amounts which, the ordero for payment thereof having been issued, 
were paid at the cash offices to creditors or officials to whom cash was 
to be advanced came up to yen 1,261,160,000 (£129,217,313) (of 
which yen 1,070,140,000 (£ 109,()4r),492) pertained to the army and 
ifen 191,020,000 (£ 19,571.7-?1) to the navy), and this sum, if deducted 
from yen 1.318.r)9o,000 (£ 135,101,431) tho amount for which the 
Im])erial nssent had been obtained, would leave a InUance, still unpaid, 
of yen 57,130.000 {£ 5,884,-2'31) and if deducted from 1.7 IG. t'io.ooo 
(£ 178,y3G,4»5) the total estimated amount of tho extraordinary war 
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expenses, the balance in favour of the latter would he yen 485,250,000 
(£40,718,238). 

If we C3Eamine the amount.s paid out every month and the avorago 
daily pnynicnt in oacli niontli from 0('ti>lH'r, 1903 to March, IDCX;. 
we sliall find that at tii'.-t not nmch jiaymcnt was rcquiTTfl except for 
the jturehase and lu iiminir home of warsliips, l)ut ujton tlie ontl.)reak 
of hostilities in Feliruary. lIMll, large payments suddenly became 
necessary; and with the progress of the war they went on increasing 
until May, 1906, when the amount paid out that month exceeded 
if$n 85,000,000 (£ 8,709,016), making the daily average for the mofith 
yen 2,750,000 (£ 281,762) ; but after May the payments gradually fell 
and were in March, 190('k about yen 20,540,000 (£ 2,719,262) with a 
daily averaj^e of yen 850,000 (£87,000). 

Tlie details of the montlily amounts and daily avcraires of tlie 
payments above referred to are given in the following two Tables : — 



Tablb of ahoitnts paid out pob extbaobdhtabt 

wab bzfbn8e8. 



Year and Mouth. 


War Iteparuuent. 


incBt* 


TttUIA>rttM 


Total to Date. 


IMS 


Km 


fm 














1.766:300 








2,878.760 


4,637.960 








16,006^83.040 










4,889,916.465 


9^416^a«,«i 










4o,.>n,fKjn .M7 




l!»,61C,!*tiI.07j. 






06,:O,l«J.611 








i!».<'4*,if)'i.-'i7i 


!^«,04t.4«74« 




0,306,414.448 


7,47«,94M8S 


ai,HM,0.55.8G3 


I£7.0a6.m49^ 




9MtS,MA.«M 


7.737,801^ 


rt1,(Ml,4l'2.Mir 


160,OB7,tt8J# 






6.an,&->?.-ti'i 


■V. >",<':''' - '■<'•'■* 


302,4 1!-,J1 7.271 








71,47»,4iy.4Sl 


273,8ci7,&J6.73» 








6MW,480i6S9 




Octobwf 


49, 339,111.127 




.W,!»73,fiS7.7>'i' 


r.84,OM,755.e90l 








«J,39e,31i'.-:*5 


433,389,087.981 








6S,»1.489.4a6 




laoft 












41 000.079 


4,7MJQIUa7 


46,8TB,S7440e 


64S,8S8.fldt«.«S 


Kil'i"H:iry 




"."-.M-'o.i.'-n 


i;::,^';ii,i.M.i04 


i">i'7,*-ii,'-77."cr. 




til,l-«,:;ly..'i«7 




ti7,I:«'j,MO.<>j7 


t:74,i»;i;,oy4.0i<J 




5.«23(i,04i.MM 


8,728,590.408 


66,866.622.587 


7-ll,'t-,7164n» 






IM30.4e4.06a 


85,323,828.668 








10,8918,979.181 


80,441,490.910 


907^,7SUH 


.T'lly .. •• •• 


riO,i;i'i,23]..vi« 


,V«l,ils.".iO 


&«,gi:.',mo88 


976,600,061.Sa» 








57,46&,4»0.663 










46,a86,64S.ll» 






»y814,7».S14 


8,064,487.7.^1 


■47,>'7a,ei7..'V4>! 


1,12?,330,.%M.749 


SoTcmtero «• 


M,308,143.7«l 


«,S90,l!H.U;::i . 




l,lji!,837,783.431 




87,480^.878 


6^960^4441 




i.ift.tfff_inff.M9 
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Tear and Monfh. 


WuhepiatBUiat. 


XsnlOqmit* 




IMaltolMe. 


X90C 














f T^ljiPfH 










4,7tt|40O.8Ol 


15,804,WMIt 




Mudt 






16,540,041.1M 


],901,1«l,88iJMI 




1,070,140,013.163 


191,021,873.4:^7 


i,i:«i,i6i,886jna 





Daily averages of amouxts paid out fob 
extkaordixaby wae expenses. 



Tear and Month. 



1003 

October . . 

K<»T«inber 

Deceraber 
1904 

January ., 

February.. 

March 

April 

May 

Jnne.. 

July 

August . . 
8<^l'tember 
Oi'tober .. 
November 
December 
1905 

January .. 
February . . 
March. 
April 

May , . . , 
June.. .. 
July 

Attgost . , 

Soptember 
October . . 
November 
December 

1906 

January 
February . . 

Marc'n 



War Depart- 
ment. 



101,148.492 
664,610.628 

f,02,8O.'.10O 
8lo,::;40.778 
768,3So.'J4y 
848,797.868 
1,16?.. 120. 117 
2,06O,Utti.01O 
1,600,170.016 
1,691,684.229 
1.177.400.472 
1,^30,377^7 

l,348.8o7.0C,7 
2.0s2,4»-.r,.;;i<; 

1,37 1,8 lo.63li 
1,941,001.406 

2.401.000. 409 

2.830.1. ')0.38;3 
1,1*66,623.598 
1,686,796.424 
1,249.322.501 
1,284,346.446 

810,271.468 
1,209,871^ 

869,190.4011 
894,182XX>l| 

034,828.440 



Naval Di^part- 
meut. 



60.846 
9&868 
516,844.681 

40,764.204, 
189^2.960 

200,4 S«.899' 

173M)1.240l 

241,109.080] 

267,688.409 

203,098.058 

245,589.115 

209,811.001 

246,276.666 

1»;9,209.986 

190,900.621 

1. "2,7 10.307 
142,229.r,08 
198,867.909 
290,886X>18 
291,30r).322 
861,232.(144 
267,466.430 
217,929.061 
20t;,802.837 
200,144.706 
200,976.497 
224,618.648 

188,680.936 
170,800.028 

221,300,019 



Total 



66.846 
96.868 
616,844^ 

141,912.766 
094,168.688 

888,294.096 

988,942.018 
999,606.029 
1,101,880.762 
1,307,110.075 
2,306,787.726 
1,769,981.017 
1,887,860.896 
1.040,010.408 
2,121,838.078 

l,49O.,073.374 
2,224, 094 .m: I 
2,106,071.601 
2,281,887.419 
2,7.V2.37 1.7^1 
2,081,383.029 
2^2,979.084 
1,868,726.606 
1,540,184.838 
1,644,491.210 
1,020^247.966 
1^,890410 

497,721.386 
664^2X189 
856,180.868 
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CHAPTER VI. 

Employment of the War Fiind. 

The amount rcciived as war fund from October, 1903 to March, 
1906 was yen l,39.?,,?aO,0O0 (£ U2,648,5C5), which was composed of 
the proceed?; "f ]ml)lie loans and receipts from exchoquer bonds 
yrii <;:)(). (MMi (£ 115,535.8(51 ), sums transferred from the ^Miirral 

account yrn lSv\-i30,000 (£ 18.«iJ>l,5SS). funds diverted from s)>eeial 
accounts i/m <i!».310.000 (£7,101.434), and vohiniary eontriimlions to 
the war fund and other ^^ources yen 12,870,000 (£ 1,318,G48). 

The details of these sources and monthly receipts therefrom are 
given in the following two Tables : — 



Table showing thb soubces of the was fund. 

Description. Amonnt. 

Public loan proceeds and eicheqoer bond XAceipts ., 1,127/>34,199.816 

Transferred from general account 182,430,129.000 

Funds diverted from special account.s 69,811,977.070 

Voluntary contributions to war fund . . . . 2,279,899.545 

ProcMcbof Bsk of QoT«rmiMBt property 6^1S6^48tf.9M 

Beoeipto from tnuuportation IfiKJBSMiO 

Special receipts 772,083.720 

MieceUaneouB receipts S,8t;4,45«3.220 

Total 1,392,266,666.646 

HOVB:^ 

The figures in this Table an taken from the latest returns. 
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Though the receipts for the war fund showed at times a deficit as 
compared with the payments made for war expenses the deficit was 

inot. on the one hanrl. l\v iisinsr war notes for the conyenience of pay- 
ment at the seat of war and on the other, by issuing treasury hills, 
making temporary U)ans from the Nippi^n (iinko (tlie Bank of 
Japan), and temporarily trans>Ierring and using t-ums from the 
national treasury ; the total amount of the deficit in the war fund from 
October, 1903 to March, 1906 was yen 234,040,000 <£ 23,979,508), 
against which yen 19,180,000 (£1,965,164) was transferred from 
the national treasury, yen 95,000,000 (£9,733,607) of treasury bills 
was issued, yen 77,500,000 (£7,9-1:0,574) was borrowed from the 
Nipiwn Ginko, and yen 4t?,360,000 (£4,340,1G4) of war notes was 
u^ed. Further details may be obtained from the following two 
Tables:— 



Table giving ▲ oompabibov of beobifts fob the wab yi7in> 

AND AMOUNTS PAID OUT FOR WAK EXPENSES. 



Year and ^luniU. 


AiiloitntH 
rttc'lveil for 
\V»rFund. 


1903 






October 






Sformber*. 






Decembar.. 






1904 






January .. 






Febraaiy .. 








f • 










May .. 


• • 










Joljr 




13,887,880.8ni 


AnfiMt 










17.097,068.724 


October .. 


• • 




Kowmber.. 






December 


• ■ 




1905 






Jainiary . . 




T3,9J6,3W.S06 


February .. 
















6MI0,M8.8S1 












102^,145.966 






1M,768,610.818| 


AnglHt 


• « 


1U,8»,78S406| 


Bqrtember.. 


e • 


i7,a»7.ei8.soe 


October .. 




47,12D,M0.74O 


November. . 




1)8.119^67.767 


December 


• • 


61.SS4,2334«1{ 



Aiijouiit-- li;ilJ 
out tor War 
Kxpeiues, i 



KXCM8 uf 

Wftr Fund 
Receipts. 



I).'firicljCy of 

War Fund 
Reoeipta. 



yen 

i.76iaiii 

S^7«(l{ 

30,180.484^ 

59,068,260.574 
33,041,422.887: 

71,«7»,4M.«l| 

5-3,OW,430.55y| 
.'6,971.687.782! 
49,386,812^ 

46,.'CS,-Jr-|.(i06 
ai,291,455.104 

66,0{)6,6i'.5Si 
85,3:S,52S.688 
W.441 ,490.910 
68,U12,8S0J>88 
87,401,480463 
46,38S,MS.18S 
47,S79,SjS7.5M 
:W,(3iJ",43S.6.42 
44,45O,e0S.71»j 



Total Amonal to Pats. 

Exceea. ' IVOciencjr. 



1,702.300 
2,875.760 

4,399,m.4«5 
Ur,0;2,l«».4Bs| 
S8,0II>,S78^ 

2,541, M«.17lj 

, li',9To,636.472 

14,265,064.101 — 

ii,ao7,u9.4ia — 

— I »,a».8flB.igo 

— ■iC,<yrj.v:i.a3S 

:X^,S1.'?,404.589 
U,162,-.88.195 
«,7M,671.4»7 



27,538,110.200 



i;S54,S».744 
17,04B,513.M9 

112,430,6.53.0.56! 
36.866,260.730 



87,5II,«:u.085 
16,783,690.BSS 



14,940,561.271 



|ie» 



4,6f7.8e0 
M,01l,8aOLMI 

■3:),410,613.465 
40.4S2,794JM 
M,US/MNL«88 
66,4ftl,8ei.S16 
79,I40^7Jlt 
64,878,47S.ttl 



£8.W7,9li»J7M 18,«W,86X.n8 
749.S4MN 1S^.»M.107 
100.171.849.180 
1164I64.878.1M 



77/ 

113,08S.S9eJM 
148,907,000488 
167,>)6-<,28a048 
172,868.8mM 

!ti0,i:66,411.ei6 
186,1S1,18MM 
184.a06,S74J» 
167,547 ,MOJM 

.M,llC,7i).5.282 
19,-.60,44«4H 
— 0 
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Year and Month. 


Amounts 
ncnlved for 
tlMW»Faad. 


Amounts iHiId 


Excess of 
War Fund 
Bmlptfl. 


ix>ficiency of 
WurFund 
ReoelpU. 


Total Anumiit to HM. 
Bio(n> 1 PtBclBDty» 




ym 


yen 


IMit 


pm 

M,SM,438.S8e 


m,»18,471J«i 


— 















NOVE; — 

In tbiB Table the total reeeipts for the war fiind is yen 1,392,255,555.645; bnt if 

from this sum ia deducted yen r)r)r>,14^,045.071, which is kept in gold and forms part of 
yen 502,110,439.287, the amount paid in at the time of the Bubacriptioas to the third 
and fbnrth Sterling loans, the total defieit in the war fond will be ym 284,049,875.018. 



Table oiviiio details ov ac('ommodatio>'S made 



TO THK WAK 1< I .ND. 









Toti\l Aiuoiint 


AccommodatSong. 








A lu'i ^ 1 1 .ins- 
ferffd from 








Veor and Month. 




to ItatP lit the 
War Fund 


TRMnuyfiilla 


I>ittU!i from 
OiakS. 


WarKotM 








Befldl. 


Mattonal 
TmMniy. 






1903 








1M» 




vm 


urn 


















N.ivi-inber. . 






















ttiOll^KaOM 










1904 
















Jiiuiiary 








8,4IO,f.I.'..*i.5 




12,000,000.000 












)i,!<i.-.,:s-i.!0) 




2?,OflO,(M)0.000 


687,000.000 


Mitn-h *. 




« • 


C4,i:.';),H.v..;Li".» 


:'M<it,4.v'>.:t:;ii 




4],.-<iii,lli|i).(HX) 




April 


• • 






li»,o7'.t,ii:!'.i.sio 




4^;,.yiii,mKi.(Kw 


4,:i.V.,t-,I.:i>J 


May .. .. 












.">n,.'H;K1,l_HIII.*M10 


r>,:.''(.,->ir;.7i'0 


JllIU' .. .. 






f>4,«TiV,473.'<SI 


10,SII,!iOS.i'Sl 




;t'),:MI<)/K»l.<K.N» 


.■•.r.i.,;,.'!;.'.-!;!") 


July .. .. 


«■ 






.'*,ii'<t,>v>'i.7;!'j 
.%,'<.'^>,.V;it.tai 




-7|V«i,'Hm.M>io 




AuRiist 


«• 




77Jl1'l,l.':J4.^-'u 






41,7'H,li.Vl.,Ki« 




«« 






i;!,»,i.>,.-«,-;s.H4ii 






«»,6;{7,7.j7.4W 


<A'titt»T .. 


«• 


« • 




:m,r.:tii,Ii:i.<».Ki 






.'■il>,!<7«,S'«"..<»i)0 


NovciulxT.. 




«• 


Jfi7,<)t?*,l.M<.(M? 


ir>,(K;»i,i>."ii>).s 






c-',Oj,;;;7.i:oo 


Dtxeriiber .. 




• • 


17:^,Nt>:i,!*W>..vt.-. 






U-J,0(M,UOO.OUU 


r)!l,()(>!>,Si'7.1l'0 


1905 




















145r'J2ri,S.W.?,« 


iiAW.iie.iMS 




4s^,ooo.aw 


a8,0tl!t,7;::!.4rK) 


Febiuaiy 








;«3,733,»t5.516 


lO.tHMl.lKAI.OOO 


W,S0O,(XM>.(IOO 


•8,0;J:',4Cfi.ltK) 


March 




• • 




6i,fi^S00.37<' 


M.rtJO.iXW.dtW 


42,no,ooo.ooo 


70,1^,600.606 
W.771,S73.0M 


April .. 




• ■ 


l?J,5;»i,H7<.:.'40 


39,3S6,6m.r>|0 


:w,0(w,<>x».ijoo 


20,500,000.000 








l*i7,.>47,:t<iiJ.:i';8 


41,!)8S,64L'.7ri.S 






M,668,717.0(W 


Juno 








f.8,l.^l,ai!.fi7K 


:r.,()(w,(>j<t,ooo 


9jmjm.m 


a8,»»,0M.S00 


July .. 




• • 


lf)4>,4">l>,77'l.«H'J 


a»,216,6(>4.W!l 


.•l.>,'l*X>,<«j.t)O0 




MMM>,105.400 








i.'><>,7f-.H n.>.(vxi 


a6,10l',77!> HIXl 


:ij,m)(i,ooo.ooo 




aMOSiSUjoo 








l)*l,ti;7,47ti-:4.>i 


4J,ffVI,.'«H.65.! 






87.003,081.700 


October 


«« 




Ht7,.0>J7,<H7.;«" 


i8,m,6M.n87 


6.),it(Hj,00Ci.(XI0 




8o,4it2,aaiuso 








199,460,100.422 


13^147.47:1 


70,<KN^<I00.0W 


7S,881,04a8n 












]iIM,MMMIOOjMO 




71,in,7»UM 


























MO^MCyOMMIW 


SIOOOJNMMIOO 


S7,aBI,U8JSl 








isauBJttjn 






97,S«0,000400 












1«.1»4An.71S 


MMMO,O0OiMW 


77,800,0«0i000 


4S,>05,SIS.S0» 



Notes:— 



Tho araonnw of war notes n 1 i given in this Table after deducting the 
amounts of notes which have beon returned. 

Thfi total amomifs of the war fund deficits from Juno, 1005 and onward given in 
this Table differ from the amounts in the preceding Table on account of the deduction 
of yef» 365,143,045,071 whidi is kept in ^old and forms part of ven 502,110,439.287 tiie 
amount paid in at the time ot the snbscnptions to the tntrd and foartb Sterling loans. 
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CHAPTE& Vn. 
War Notes. 

On aormnit of the very largo aiiscunts wliiili would be required 
for tlie ]»aynieiit of war expenses, if tlie ehargcs for vessels, vehieles, 
and liorses, wages of eoolies. and other military exjx^nses were, in those 
portions of the scat of war where silver is in circulation, paid for 
always in hard money, enormous trouble and ezpendiinre would be 
entailed by the transportation, custody, and handling of such money; 
and accordingly, as it would be extremely convenient if warrants 
couTertible into alver could be used in its place, the Government issued 
war notes and gave them temporary currency by applying silver yen to 
their conversion. 

The war notes are of six denominations, namely, ten t/rn, five i/cn, 
one j/rn. fifty yni. twenty srn^ and ten .vcn; they were, within limits 
not excccdinLT tlit- estimated amount of extraordinary war e\j)enses, 
issued as means of paying war expenses in Maueliuria and Korea. In 
Korea, where the necessity for the use of war notes lias since ceased, 
they are being replaced by bank-notes issued by the Dai-ichi Ginkd 
(First Bank). 

^With a view to facilitating the circulation of war notes, the 

Government adopted several plans for exchanging them and otlierwise 
maintaining their credit : thus, (1) although the circulation of these 
notes is not permitted in Japan, to convert tliem for the convenience 
of holders thereof into current money at cash otiiees specified hy the 
Department of Finance and at a definite rate of exchange to he deter- 
mined hy taking into aeenunt the price of gold and silver ; (2) militar}' 
cash departments and temj)orary hranch cash offices to exciiange the 
notes and field post-offices to receive them and pay them out immediate- 
ly to the amiy ; (3) ordinary Japanese post-offices in China and Korea 
to accept them for postal orders and savings and for the sale of postage 
stamps; (4) the Newchwang branch of the Yokohama Specie Bank to 
exchange them for silver yen; (5) hills to he drawn with war notes 
on Japan, Shanghai, Tientsin, and Chefoo by the Xewchwang and 
Tniron hranehes of the Yokohama Specie Bank and iho Antung-hsien 
hraiicli of tlie Dai-iclii Oinkd (First Bank), on Tientsin and Shanghai 
by the Mukden hraucli of tlie Yokohama Sjiecie Bank, and on Japan 
and Shanghai by the Chefoo braneli of the same bank; (G) war notes 
to be received for deposits by the Newchwang, Tairen, Mukden, 
Tientsin, and Chefoo branches of the Yokohama Specie Bank and the 
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Antung-hnen branch of the Dai-ichi Ginko; (?) war notes not only 

to be received hy the Japanese military administration offices in pay- 
ment of all public dues, but also to be accepted in payment of old and 
new Customs dues at Xeweliwang, for the Chinese railway and 
tclegrajih receipts, and for i)ul)iic dues of all kinds; and (8) to make 
Ja])anose merchants proceed to ^laneluiria and wliile extending the 
market for their goods, accept payment in war notes. 

Wh^ war notes irere first used by the Japanese army in Korea, 
the people of that country did not understand their character and at 
one time some difBcnlty was experienced in the circulation of the notes; 
but u])on the advance of the Japanese army into Manchuria, the 
circulation went smoothly in that inrovince, and moreover, in con- 
sequence of the operation of the various plans above stated for 
increasin<: circulation, the notes continued to rise in credit so that they 
are now circulating freely together with the silver yen and almost at 
the same price with it. 

By Law No. 66, of March, 1905, provisiims wore made for control 
with respect to the counterfeiting, alteration, and imitation of 
Japanese coins, paper money, bank-notes, and instruments circulating 
in foreign countri( s ; and thereby control was made strict with respect 
to the falsification of war notes. 

CHAPTER Vin. 
Maintenance of Specie Beserve. 

In connection with the payment of extraordinary war expenses, 
the most careful attention was given to the maintenance of specie 
reserve. However, as specie payment had to be made in unavoid- 
able cases such as the i)urchasc and bringing home of war-ships, 
&c.. there was at times a great tJiniinutioii of s])ecie reserve; but 
the Ciovcrninent caused the Nippon (iinko to effect an exten-ive 
absorption of specie and returned part of its loans Irom that bank out 
of the subscriptions to the Sterling loans which were raised in June, 
1904 and subsequently and made the bank add the sums to its specie 
reserve. It was owing to these measures that the reserve actually held 
by the bank at the end of ^larcb, 1906 was yen 6,000,000 (£ 614,754) 
in excess of that held at the beginning of October, 1903. The details 
will be found in the following Table : — 
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Table giving amounts ok Xippon Gi^iKO 

NOTES AND SPIX IE KKSERVE. 



Y(Mr and Date. 


MlppMl 


Compared with Amounts 
on October Ist, im 


BcMnre. 


Compared with Amounts 
on October 1st, 1903. 


lucreaae. 


liecnvae. , 






1903 






y*n 






yen 


yen 




0«tober 


1 


• • 


:a'»,4'<o,oai.ooo 


■ 




118,070,7»I.110 






October 


n 






8,718,803400 




110,491 ,»I8.87» 


412,UMBt 




KovamlMr M 








8,988,4flM0O 


114,5^,301080 




1,8S8,48MI8 




n 


• • 


SSSjIUJMMt 


87^00,830.000 




118408.184080 


888^880480 




1904 


















Jikni»r7 


SI 


• • 




9.107,880jOOO 




XI64SI408.410 




10,1474B8.788 


Febniary 














■ 


i",ns.is7.tw 


Marcli 


31 




:;i;i,i-i'>.is5.uoo 






l»;.',l-7,7'i'.».l.ii 






April 


to 




]!K),OI<),965.00» 




0,470400.000 


80.S-'I.l7i'.-.I0 




30,388431400 


Majr 




• • 


1W,V77,806.00» 


1 = 


8412,737.000 


ft*,OS7,C61480 




47493433^ 


Jnoe 


» 




S«,«7J,?BT.«I0 






3-J,7'.<:<,<M.IflO 





23.S88,9a04l8 


July 


31 




I'M.', 7i;»;,t:.t 


17, i."?''., til 1 




10y,.^I:.',47«.9T0 





«,%r,3I7.M8 


Anga»t 


81 


• • 




34,2(7U.-l»i.MM 




117,£9J,e01JOO 




— ■ 


Bcpteotlwr W 


•• 


«>,«64,S8IJm 


1 8«,474,M8JI00 




110,COS,Q»4JSaO 




0477400400 


ri(to»«'r 


31 






X'\W:. 17'>.<M» 




90,187,800.870 




Ifi.!'."-', flS.'.'*) 


Is'ovwubcr 30 


4 • 




«;,j7!>,.s7o.ooo 





84,«84,08i4« 




3l,irw,jt.'.u70 


December SI 


• • 




81,138,719400 




83,S8I,£0.S00 




83,488487410 


±909 


















Junuy 


81 




S74,889,4St.O0O 


09,885,418.000 




110433,140.710 


3492,340.000 






£8 




S63, v*(,'m:.i«" 


riV.!*"! (I] 




1I'*,.W,194480 


S,4'jO,400.77O 




March 


81 




8W,it«,4;9.000 «,71:;,-H6.UW — 


lui',M>/WS.S0O 




13,Ulb,7UU.lMiO 


April 


80 


• » 


S8S,1M,171M0| SS,70a,lS8JN0f 


100,£74,8974ao 




U,805,4804B0 


Mav 


?A 




irp<t,7'C!.f,*n,iKio 


M,S43,051.00(K 


U7,ltV".,'l.'i 


11,068,184.430 




Juue 


M 




i'ih'),',.-I.J74.i'i»l 


fill ,*»24,441. 000 




lu7,7:;'.,'»i'', :;•-«) 




s,;i«,7SJ.7iO 


jiiir 


81 


« • 




71 'HM_I 




'•>-'.:; J) 




3,474,801.709 


Autort 


81 








iM,4i3,u;o.«« 




114354S8480 


Septnnber ID 


« • 


£08^^.000 


' S7,soo.eso.0(io 




IO«,O40,188.74e 




12,030,807.819 


Octolwr 


81 


• • 


i68,1»'*'.,:',.47 










Il>.<><.>4,402.888 


Koveniber 80 






ti.!,ot»7,i%.ouo 








13,540408.888 


December 


81 


*• 


8U,7SO^IfliM>0t 107,300,780^ 




11840O.O£0.48O 




484,787480 


1906 


















JuiivKiry 


:u 




i78,9!»9,.'!<H.it« 


7:l,."i''D,:!:u.(XiO 




i-.'4,4y»,v'„i».7;5'> 


S, JlM,yj."..(.L'J 




l\ imuiry 


2S 




i«.',.>51t,<i+i,"<« 


rir.ii; >.'■'' '••HI 




ii'4,.-.7i,rj74.5i« 


8,4'>l,.V«ii.410 




March 


31 


• • 


i.0»,WI,1M3.UUU 


, <M,uui,uao.uuo 






«,«a24«7400 





Note — 



The figures given for October lot, 1903 in this Table indicate the actual amouuta 
on ibe last day ^ the preceding month. 

CHAPIS& IX. 
BeoeiptB from fiocreaaed Taxation. 

It ha.«; alreaily been :?tate(l that, in order to ol)tain sources of 
revenue to niei-t the expenditures arising on ueeount of the war, the 
Diet expressed its approval of two schemes of increased taxation, the 
first in March, 1904 and the second in December, 1904. 
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The first scheme of increased taxation (A) in the form of extra- 
ordinary special taxes (1) increased the land-tax, income^ business, 

sake, and soy taxes, sugar excise, mining, registration, })ourse, and 
shooting license taxes, tax on mke ex})c>rted from Okinawa Prefecture, 

and various import dntio?;: (2) imposed consumption taxes on woollen 
textiles and kerosene; {'A) inereascd the amount of ?tani]is to ho nttixed 
to docunicnts relatinu to civil suits and non-content ious coninuTcial 
cases: (4) by amending the reLmlations r('<:ar<linir cadastres, raised the 
fees cliargeable in connection therewith and by altering the t'oriualities 
for registoation laid down in the detailed rules attached to the said 
regulations, increased the registration tax; and (B) put in operation 
the tobacco manufacture monopoly. The second scheme of increased 
taxation (A) by amending the Extraordinary Special Taxes Law 
(1) further increased the laud-tax, income, business, and sake taxes, 
sugar excise, patent medicine business tax, mining, registration, bourse, 
and sho<>tin<r license taxes, tax on sake exported from Okinawa 
Prefecture, and stamp-duty: {'2) increased existing imjmrt duties and 
imposed new ones: (;!) Iirougbt out a travelling tax. stam]» dutv on 
chetjues, and placer tax and imposed a consumption tax ou textiles 
other than woollen; (4) cau>ed stamps to lie affixed to documents 
relating to administrative. suits; (B) established a succession tax; and 
(C) put in operation the salt monopoly. 

The laws connected with the first scheme of increased taxation 
were all promulgated on the Ist April, 1904, and the Extraordinary 
Special Taxes Law went into force on the same day and the Tobacco 
Monopoly Law on th(> 1st July following. The laws connected with 
the second schenu> of increased taxation were all j)romulgated on the 
Ist .January. 190."). and the Extraordinary Sj)ecial Taxes Ann ntlment 
Law went into force ou the same day, the liegistration Tax Law and 
Succession Tax Law on the 1st April, and the Salt Monopoly Law on 
the 1st June of the same year; but the revised import duties were first 
levied upon expiration of six months after the promulgation of the 
Extraordinary Special Taxes Amendment Law, while the dates of 
enforcement slightly differed with respect to the registration tax and 
textiles consumption tax. 

The bill presented by the CJovernment with res]>ect to the first 
schenu> of increased taxation included, besides those already nuMitiouod, 
consumption taxes on salt and silk tissues and the estiuuited receipts for 
the Financial Year 1004 -.■) amounted to yen (;S,;n3,410 (£ 7,005,ir.j) ; 
but after amendment in the Diet, the estimate fell to yen 62,201,879 
(£6,373,143), so that there was a reduction of ye/i 6,170,000 
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(£ 632,172). The second scheme of increased taxation was, according 

to the original Governnicnt bill, estimated to produce yen 82,720,679 
(£ 8,475,479) during the Financial Year lJ)Or)-(i ; but after amendment 
in the Diet, the estimated receipts wer<' " 71.r.'S.79<J (£ 7,5i)5,163), 
causing thereby a decrease of t/cii S.51»0.()0() (t8S0,l->->) 

'i'lie tobacco manufacture monoitoly had for many years been 
planned by the Government wliich had long recognised the necessity 
of carrying it out as a permanent system to take the place of the leaf 
tobacco monopoly ; and through the war it came at length to be put 
in operation. Upon promnl^ion of the Tobacco Monopoly Law, 
the CrOTemment commenced the sale of cigarettes on the Ist July, 

1904 and of cut tobacco on the Ist April following; and besides meet- 
ing the demand at home, it is making efforts to export them and find 
markets for them in China and Korea. Xext, with regard to the salt 
monopoly, the Government, witli tlie object of linding a source of 
revenue to meet tbe exi)enditures coniieeled with tlie war, first 
jnvsented to the I)iet in Marcli, 11M)4 a pbm for the imposition of salt 
excise, which, however, was rejected; but when, with the progress of 
the war, it became necessary to decide on tiie second scheme of 
increased taxation, then it was that the salt monopoly was brought 
into operation. 

A comparison of the actual and estimated reodpts from the first 
increased taxation during the Financial Year 1904-^ will show the 

former to have been yen 59,070,000 (£ G,052,254), or yen 3,120.000 
<£3m,«;7->) less thjin the estinuite Avhich was yen 02,^^00,000 
(£ G.372.J>50) ; l)ut as collection had Im'CU postiM>ned in resju'ct of 
])art of the sugar excise wliich sbouhl be included in the increased 
taxation receipts, yen 3,41)0,000 (£354,508) had to be carried over to 
the account for the following financial year, and if this sum were 
added, the total actual receipts for the year 1904r^ would be 
yen 62,530,000 (£6,406,762), which is slightly in excess of the 
estimate. Again, on comparing the estimates witii the actual receipts 
from the first and second increased taxation during the Financial Year 

1905 n we find that tlic actual receipts amounted to yen 80,120,000 
(£ .S.20i>j)l(i ) and yen 74,010,000 ( G 7,582,9'Jl) resi)ectively against the 
estimates wliicli wen^ yen 70,510.000 (£7,842,213) and yen 74,120,000 
(£7,594,202), showing an increase of yen 3,580,000 (£3r)r>,803) ia 
the first increased taxation and a decrease of yen 110,000 (€ 11.270) 
in the second increased taxation, or a net increase of yen 3,400,000 
(£ 354,50B) in all. The details of these accounts will be found in the 
following two Tables. 
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Beoeipts in the financial teas 1904*5 fboic first 
scheice of in0bea8bd taxation. 
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47,I83,1.'W.911 


50,lM,7tf7.000 




S,931,OS8.«W0 
























S9,«74,UI4.7SS 









Notes i— 

In addition to the figuros given in this Table thero are receipts from sugar 
excise vrUich properly belong to tlxe increased tax dues for the year, but are carried 
■over to the fbUowing financial year. Thej amount to yen 3,462,623, which if added 
to these dues, would bring t!ie toti! rc'^oipt? from increased taxation to yen 
62,536,892.788, an excess of yen 335,013.788 over the estimated amount. 

In addition to the increased tax receipts under the first scheme, which are given 
in this Table, yen 1,145,08S was collected in the Financial Year l!X4-5 a<i increased 
tax dues under the second echeme; and if this sura is added, the total receipts from 
increased taxation in the Year 1904-5 will be jfcn 60,219,353 ; this total, however, 
does not indnde the sugar excise receipts mentioned in the preceding paragraph, 
▼hidi were to be earned over to the following year. 
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11,272,731.105 


10,8a2/M3.000 


380,708.158 
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CHAPTER X. 

Bxdiequor Bonds, Extraordinary Military Etxpenditlires 
Loan and Sterling Lioans. 

Imperial Ordinance No. 291, of 190.3 and Law No. 1, of 1904 
provided for the issue of exchequer bonds and raising of public loans 
to moot tlie extraordinary war expenses : and the (xovernnient, in 
Fel)riiarv, 1!M)4, issued under that Imperial Ordinance, (he First 
Excheijuer Bonds, tlie amount of which wa.s i/m 1 On. (100,000 
(£10,345,901), tlie rate of interest iive per cent, ix'r annum, the 
minimum issue-price yen 95 per face-value yen 100, and the period of 
redemption five years. Next, in Kay of the same year, the Second 
Exchequer Bonds of yen 100,000,000 (£ 10,245,901) were, under the 
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aforesaid Law Ko. 1, issued at the same rate of interest as the First* 
and at the minimum issue-price of yen 92 per face-value yen 100; the 
difference in the issue-prices of the two series was mainly due to the 
fact that the p^iod of redemption of the second was fixed at sev^ 
against five years of the first and to considerations in some d^ree of 
the condition of the money market. Again, in October of the same yoiir, 
I/en 8(),()00.(H)0 (£ 8.19(j.721) wore issued; the rate of intorost. issue- 
price, and jieriod of redemption were the same as in tlie case of the 
second series, except that the {)eriod of redemption was to In? reckoned 
from 1905; and with respect to the interest calculated in proportion 
to the month in which pa}'ment8 of the subscription are made, a fixed 
sum was, for the convenience of subscribers and to simplify and 
expedite the process, to be paid according to the time at which the 
instalments were paid in. Under Law, No. 12, of 1905, the Fourth 
Exchequer Bonds of yen 100,000.000 (£ 10,245,901) were issued in 
February of that year; their rate of interest was fixed at six ])er cent, 
per annum, minimum issue-priee at i/cn 90 per faoe-vahie i/rn 100, 
and period of redemption at sev»'n years reckoning from September 
of the same year; the other conditions did not differ from those of the 
third series. The rise in the rate of interest as compared with the 
preceding issue was due to considerations of the condition of the money 
market. Finally, in April of the same year were issued the Fifth 
Exchequer B(mds of yen 100,000,000 (€10,215,901); the issue and 
amount of this series liad been alrea<ly decided on at tlie time of the 
fourth issue, and the two issues t(M)k place at different times solely 
on account of the condition of tlie money market : and therefore the 
rate of interest, issue-price, and period of redemjition of the fifth 
series were identical with those of tlie fourth, the only dillerence being 
that the period of redemption of the later issue was to be reckoned from 
November, 1905 and a method was adopted by which, when proportion- 
ate reductions were made upon taking in subscriptions, those 
allotments whicli fell below yen 25 each were discarded and the 
amounts thus discarded were distributed among the allotments of not 
less than yen 25 each. 

Next, under Law Xo. 1, of 190(5. an Extraordinary Military 
Expenditures Loan of yen 200.000,000 (£ 2O.491,S0;{) was raised in 
February of the same year. Its rate of interest was 5 per cent, jx^r 
annum and its minimum issue-price was yen 95 per face-value yen 100 ; 
and after remaining unpaid for five years from 1906, it was to be 
redeemed in twenty-five years counting from the year following. The 
loan was to be paid up in six instalments, and for the conveni^ce of 
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the eubscribersi it "WtiB peimissible to pay in exchequer bonds of the 
fourth and fifth issues instead of cash, and persons so paying in 
exchequer bondis were entitled to preference in allotment. The interest 
payable in June and December, 1906, was fixed at the rate of two yen 
fifty sen per one hundred yen ; and those who paid the loan in full when 
the j^eoond instalment M a? due were allowed discount at the rate of sen 
80 per one hundred yen of the bonds. The other conditions of the loan 
did not differ from those attached to the issue of exchequer ixmds. 
The first instalment of the loan was due on the 31st March, IDOG. 

Although a public loan of yen 100,000,000 (£ 10,245,901) had 
never before been raised at a time in our country, not only had the 
economic devdopment of the country recently been so remarkable, but 
such was the loyalty and patriotism of the whole nation that upon 
announcement of the issue of exchequer bonds, th^ came forward in 
response and made the issue a hrilliaut success. Thus, for the first 
issue, there were 1,345,958 ap|)li( ations and the amount subscribed was 
yen -I5-?. 130,000 (£ 4(;,3'>-1.7!)5 ) wliich was more than four times the 
sum called for. The amount aj)])lied for at prices above the issue-price 
was yen 33,439,000 (£3,420,1*^7), the average price of the subscrip- 
tions accepted being yen 95.255 and the amount obtained in excess 
of the issue-price was yen S54,6S9 (£26,095). For the second 
issue the applications were. 379,803 and the amount subscribed was 
yen 322,190,000 (£ 33,011,270) which was more than three times the 
sum required. The amount applied for at prices above the issue-price 
wae yen 6,267,000 (£64*2.110), the average price of the subscriptions 
accepted being yen 92.016 and the amount obtained in excess of 
the issue-prioe was yen 16,051 (£1,644). For the third issue the 
applications numbered 477,778 and tlie amount subscribed was yen 
245,820.000 (£ 25,186,4 7.r) wliieli was more than three times the 
sum required. The amount applied lor at prices above the issue-price 
was yen 1,872,000 (£ 191,803), the average price of the subscriptions 
accepted being yen 92.008, and the amount obtained in excess of the 
issue-price was yen 6,729 (£ 689) . For the fourth issue the applications 
numbered 529,329 and the amount subscribed was yen 485,870,000 
(£49,781,762) which was nearly five times the sum required. The 
amount applied for at price? higher than the issue-price was yen 
77,023,000 (£7.891,700), the average price of the subscriptions 
accepted heinff ;/en 90.444, and the amount obtained in excess of 
the issue-price was j/cn 443,580 (£45,448). For this issue there was 
a very large number of foreign applicants whose subscriptions 
amounted to yen 82,000,000 (£ 8,401,639), more than half the sum 
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being at above the issue-price. This was probably due to the terms 
of iwiie being favourable to the subscriber and to the victory 
which had just at the time been gained at Hnkden. For the fifth isene 
the applicatione numbered 655,816 and the amount subscribed was 
f/en 498,260,000 (£51,051,229) which was nearly five times the sum 
required. The amount applied for at prices above the issue-price was 
yen 29,437,000 (£ 3,01G,086). the average price of the subscriptions 
acccj^ted being yen 90.042, and the amount obtained in excess of the 
issue-price wan i/rn 41.<;il (£4,2()3). 

Thii.9, owin<r to the develoj)ment of geiu'ral economy, the i^svie of • 
exchequer bonds produced brilliant results ; and by observing the 
movements of funds at the central bank, and the times of activity andl 
dullness of money drenlation in the market, and by postponing as 
Umg as possible the dates of payment, the Qovemment strove to main- 
tain the smoothness of money drcidation; for the fourth and fifth 
issaes, however, the periods of payment ooiild, it was found, be more 
omtractcd than for the previous i^^sues. 

The terms and result of each issue of exchequer bonds and the 
E.xtraordinary Military Expenditures T^oan which have been detiCribed 
above are here tabulated for purposes of reference : — 



Tabi.e sHowiira the results of tssfes of exchequer bonds 

AND EXTBAOBDINAST MILITARY EXPENDITUJUES I.OAX. 



Item. 


Exchwjuer Bond^i. 
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S per cent. 
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5 per cent 
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7 ypars. 
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1 March and 


March nriil 


June and 


Mnrcb and 


•Itinc unil 




September. 


SeiiUml'Cr. 


IJccenibor. 
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In May, 1904, under Imperial Ordinance No. 138 which was 
isnied in conformity with Law No. 1 of that year, the Goyemment 
Taised a Sterling Loan of £ 10,000,000 in London and New Toric. It 
iras to be floated by firms appointed to have charge of the issue. The 
rate of interest was six per cent, per annum, the issue-price £ 93. lOs. 
per face-value £ 100 ,Storlii)^% the period of re{leniy)tion to terminate 
on the otli April, 1911, and the loan to be stM ured l>y a first charge 
upon the Customs receipts. The floating of tlie loan in English and 
American markets was responded to by an enormous number of appli- 
cants and was so successful that the amount subscribed wss thirty 
times the required sum in England and five times in America. The 
subscriptions to that loan were to be paid in four monthly instahnenta 
from May to August, 1904. 

Next, in November, 1904, were promulgated Urgency Imperial 
Ordinance Xo. 228 and Imperial Ordinance Xo, 229, under which 
was raised in London and New York a Sterling Loan of £ 12,000,000. 
The manner of flotation and rate of interest were the same as in the 
case of the preceding loan, the issue-price was £ 90. 10s. per face-value 
£ 100, the period of redemption to terminate on the dth October, 1911, 
and the loan to be secured by a second charge upon the Customs 
receipts on which it will have prior claim when the redemption of the 
first Sterling loan is completed. The l(»an was warmly reoeiyed when, 
subscription was invited for it in English and American markets; 
and the amount subscribcnl cxooodod tliirteon times the required sum 
in b'n,i;land and one and a half times in America. The English 
portion of the subscri{)tion to the loan was to l)e paid in four monthly 
instalments from December, 1904 to March, 1905 and the American 
in three instalments from December, 1904 to January, 1905. 

Under Imperial Ordinance No. 78 which was promulgated in 
conformity with Law No. 12 in March, 1905, a Sterling Loan of 
£ 30,000,000 was raised in London and New York. Though it did not 
ditfer from the former loans in the manner of flotation, the rate of 
interest was lowered to H per cent, per annum, the issue-price was 
£90 per face-value £100 Sterling, the period of redem|)tion to termi- 
nate on the 15th February, 1925, and the loan to ])e secured l)y a first 
ciiarge u])on tlie protit of the tobacco monopoly. This loan, when it 
was floated in English and American markets, was very popular not* 
withstanding the fact that it wss at a lower rate of interest than the 
previous loans; and it was so successful that the list was closed in 
London on the same day, the 29th March, that it was opened, and the 
amount subscribed exceeded in England t^ times and in America 
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B^ven. times the required sum. It was airaof^ tiiat the English 
portion of the subscription to the loan should be paid in four monthly 

instalments from April to August, 1905, and the American in three 
monthly instalments from April to June, of the same year. 

Next, in July, l!t05 were promulgated ITrgency Imperial Ordi- 
nance No. IIH and liiip(>rial Ordinanco No. 19') under which a Sterling 
Loan of £ .SOJin(i,u()() was raised in Luinlon, New York, and (iorniany. 
The manner of its flotation, its rate of interet-t, issue-price, and .security 
irere identical witii those of tiie preceding loan; and its period of 
redemption was to terminate on the 10th July, 1926. It was on 
account of the earnest desire of Qerman capitalists to invest in 
Japanese public loans that this loan was raised in Germany as wdl 
as in London and New York. Its flotation was extrOBiely popular, and 
the amount subscribed was in EngUind ten times, in America tive 
times, and in Germany nine times the required sum. It was arranged 
that tlie English ])ortion of the subscrii)tion shoubl lie paid in six 
monthly instalments from July to December, 19U5, the American in 
three instalments, that is, in July, August, and October of the same 
year, and the German in four instalments, in July, August, October, 
and December of that year; and they have all been paid in. 

The above-stated terms of the various Sterling loans may be 
tabulated as follows: — 



TbBMS of StBBLINO FUBI.IO LOANS. 



ItMOB. 


6X of 


6% of 1904 


*H% of 1905 
(l8t Issue >. 


4 >4 9i of 1X16 
(md issue). 




lCiqra,l«4. 




liudiS«.IMK. 






£ 10,000,000 


£ 1?,000,OM 


£30,000,00:1 


£ 30,000,000 




6 per cent. 


6 per ceDt. 


4^4 per cent. 


4 ]/j per cent. 




£9S.Ml. 


£90. 10a. 


£W. 


£90. 




7 yeara. 


7 years. 


a* yean. 


£0 years. 


DfttcH of iwymeut of Interest . . . . 


1 Aprils. 
1 OetobarS. 


April &, 
OotoberS. 


Fslirauy 15, 
AqgHklS. 


January 10, 
JU^ 10. 






£*.!«■. 




£*.«•. 




CflMMU 


CastomB 


Tobacco mono* 


Tbbacoo mono* 






nweipl*. 


poly profit. 


poly iirollti 



The credit enjoyed abroad by Japanese public loans at ihe 
commencement of the war cannot be said to have been altogether 
satisfactory; but later when the true state of Japanese finances became 
known abroad, the credit of these loans gradually rose and their market 
prices were also enhanced. The fluctuations in the prices of the loans 
in London may be seen in the following diagram. 
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On aooonnt of the rapid increase of national loans issiied, it 
became neoesRary to devise methods of maintaining their prices; and 
as one means towards tliat end, the Government, hy Laws Xos. 19 
and 20. of February, IDOo and Imperial Ordinance No. 20, of January 
in the same year, made the followiu*: jirovisions: namely, with resf>ect 
to national loan bonds issued for the i)urpose of completing military 
preparations or of meeting extraordinary expenses connected with the 
war, (1) to exempt fKm inocmie tax the interest accruing from ench 
bondB, (2) in the assessment of property according to the Commercial 
Code, to permit the valuation of the bonds at their minimum iasne- 
prioe, and (3) in the event of such bonds being offered as deposits for 
the goo<l conduct of officials ser\'ing as treasurers or otherwise as 
guarantee deposit or security to be paid to the Govornmont according 
to the provisions of laws and ordinances, their guarantee-value to be 
taken at their niiniiiium issue-prici'. Further, l)y Ordinance Xo. 7 
of the Finance Department in February, 1905, a way was opened for 
the payment of taxes and other revenue dues with national loan bonds 
to bearer which have matured and with coupons due for payment which 
are attached to national loan bonds to bearer. 

With regard to the issue of exchequer bonds, besides the special 
treatment above described to which they are entitled. Article 
LXXXIX of the Toliacco Monopoly Law authorises the Government 
to issue exchequer bonds to provide compensations, purchase-money, 
and allowances; and the total amount of exchequer bonds issued under 
this provision up to the last day of March, 1906, was yen 12,307,700 
(£1,261,034). 

CHAFTSB XI. 

Redemptioii of Bxdieqaer BondB. 

The public loans and exchequer bonds which were issued for the 
purpose of meeting the extraordinary war cxpiMiscs were, as has already 
been stated, the Sterling loans amounting aliogetlier to £ 82,000,000 
and exchequer bonds aggregating yen 480,000,000 (£ 49,180,327) ; and 
their periods of redemption will terminate in the years between 1908 
and 19S5. Although these terms are approaching, yet it is considered 
an urgent financial measure to convert and consolidate loans bearing 
high interest into those of low interest ; and accordingly, under 
Imperial Ordinance N'o. 241 of 1905, in accordance witli the ])rovisions 
of Law No. 1 of 1904 and Law No. 12 of 1905, was issued a Sterling 
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loan of £60,000,000, of which £26,000,000 was raised in London, 
Pari!*, 'N'cw York, and (Jerniany (the remaining £ 2r),0(K),0()() it is 
proposed to issue later on for tlie ])urjJose of redeeming or exchauging 
with the six per cent. Sterlin^r loans of £ 23,000,000) and the pr(K*eeds 
thereof were applied to the rcdejuption of the exchequer bonds of the 
fourth and fifth issues. Of the exchequer bonds of the fourth issue 
were redeemed yen 40,000,000 (£4,098,360) each in March and April, 
1906 and the remainder in May, while of the exchequer bonds of the 
fifth issue were redeemed yen 10,000,000 (£ 1,034,590) in May, 1906, 
and i/en 33,000,000 (£3,378,088) in the following month and yen 
23,000.000 (£ 3,35(;.ru)7) will be redeemed in July and the remainder 
in the month following. 

CHAPTBE Xn. 

Some Important Items of General Economy. 

In connection with the management of the extraordinary war 
expenses, it is most necessary to become acquainted with the condition 
of general economy in Japan in war time; accordingly, in the follo\ving 
pages is given a brief description of the most important matters relat- 
ing thereto. 

Section I. 
.Foreign Trade. 

In 1903, on account of the failure of rice and barlcgr eropa in the 

preceding year and the long and unsatisfactory course of the negotia- 
tions with Russia, business of every kind became dull, and moreover, 
the stagnation of trade in America atrected the sale of raw silk, so- 
that the economic world generally showed symptoms of depression; but 
happily through the gradual recovery of the price of silver ^which had 
be^ continually falling since the dose of the preceding year, the trade 
with China grew more active, and business men, becoming pessimistic 
as to the outcome of the negotiiitions with Russia which were growing- 
more and more critical, made it their object to sell as much as possible. 
The result was that the total exjjorts for the year exceeded those for 
1903 by about i/cn 10,000,000 (£ 1,034,590). And with respect to the 
import trade of the same year, although the home demand bad 
diminished generally, there was a great increase in the im{)ortation 
of rice and flour in consequence of the failure of rice and barley the- 
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year before; and the total imports were yen 40,000,000 (£ 4,098,360) 
more than in the preceding year. And a matter idudi ahodld be 
especially noticed as a consequence of the dtuatlon was the appreciation 
in price ci certain articles of import which was cansed by a rise in 

freight insurance rates. 

When early in 1904 the intercourse with Bussia was brok*>ii off 
and the war unhappily commonr-ed, the buisiness!* world rather welcomed 
this determined action, preferring it to a further prolon^ration of the 
uncertain situation. i.\fter the outbreak of the war the heavy rise in 
freight insurance rates and dirticulties of transportation and com- 
munication otTered some obstacles to the exportation and importation 
of goods, but as the command of the sea was soon gained by Japan, 
those obstacles never became very serious; and although no small 
number of able-bodied men and labourers were tsalled out, yet owing 
to the adoption of various means of stimulation and encouragement, 
not only was there not any special decrease in production, but an 
increase of output was experienced in some productions; and in the 
raising of the enormous amount of public loans, as the calls for 
payment of the instalments were noi made in too quick succession, no 
stringency was felt in the circulation of money. ('onse(|uently. the 
foreign trade followed the direction taken at the close of the previous 
year and continued to show a tendency to increase. The sale of raw 
silk in America suddenly became brisk early in the year; also a great 
demand arose for habutae and other goods; and the export trade was 
everywhere prosperous except in the direction of Russia and North 
China. As to the import trade, there was, in view of the impending 
rise in im{M)rt duties and as a consequenoe of the war, an increase in 
the importation of kerosene and sugar, and a more or less increase 
took place in all imports exee[)t those from North China and Korea. 
In fine, the first half of 10i)4 showed over the same period of the 
previous year an increase of yen 11.500.000 (£1,178,278) in exports 
and yen 16,500,000 (£ 1,690,573) in imports. Early in the second 
half-year the Vladivostok Squadron came out and obstructed the sea- 
communication, but there were no serious consequences on the general 
course of trade; and soon after the sea-fights in the Yellow Sea and 
off ITlsan, the sea-communication became free from dangw, and at 
the same time the trade with Xorth China which had been suspended 
was reopened. And the export and import trade continued to advance, 
and at the end of 1901 it was found that the total exports for the year 
reached yen 3i;»,000,000 (£ 3•3,GS4,4'^G) and the total im])orts yen 
371,000,000 (£ 38,012,295), showing an excess over the figures of the 
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pieWoiu year of yen S9»000,000 (£3,971,311) in exports and y$n 

54,000,000 (£ 5,532,786) in imports. 

Although the year 1905 opoMd wben the war was at its height, 

yet the foreign trade for that year was very prosperoiiP. The volume 
of import trade rose to yen 488,000,000 (£50,000,000), Wmg an 
increase of i/cn 117,000,000 (£ 11,987,704) or 32 per cent, on tlmt for 
the preceding year, while the volume of export trade reached yen 
321,000,000 (£ 32,889,344) which exceeded the volume for the preced- 
ing year by yen 2,000,000 (£204,918) or 7 per cent. This great 
increase in import trade was mainly due not only to the enormously 
increased demand for military stores, but also to the quantity of raw 
materials requiring to be imported from abroad for the Government 
and private factories which were kept extremely busy in connection 
with these military stores ; account must also be taken of the recovery 
of the market as a result of the stimulus fjiven to it by abundant rice 
crop of the preceding year, tbe surrender of Port Arthur at the begin- 
ning of 1!M)5, the subst'ipient defeat of the Baltic Fle<>t. and the capture 
of the Island of Saglialien, and of the anticipatioms of commercial 
activity in the fotune in consequenee of the sncceesful flotation of 
foreign loans, lestoiaiiQn of peace, and the increased purchasing power 
brought on by the dispersal of the war fund; nor must we lose sight of 
the fact that anticipations of an increase in the rate of import duties 
were in no small degree responsible for the increased volume of import 
trade. Among the articles of import sucli raw materials as raw cotton, 
wool, hemp, flax, and jute, iron and steel, and leather showed a 
great incn'ase in consequence of the activity of factories connected 
with the war and of anticipations of expansion of export trade, and 
there was also increased importation of machinery for industrial 
purposes, chemicals, dye-stuffs, peas and beans, flour, paper, cotton 
threads, woollen threads, and cloths of various kinds; but tiiere was a 
marked decline in the importation of sugar, kerosene, coal, and vessels 
as a reaction against the enormous importation of the preceding year 
and in con.sequcncc of decreased demand for them. Other articles of 
import maintained their usual condition and were marked by only 
slight deviations from the normal amounts. 

Of the chief articles of export raw silk and liahutae which reach 
in value one-third of the total exports showed a marked decline 
compared with their export in the precfnling year, thou^di the difference 
was slight when compared with the export in lUOo ; ui 1901 there was 
a large silk crop and consequently a h«ivy ezpwt was effected as trade 
was in a flourishing state, but in 1905 the crop was poor and moreover. 
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a heavy duty was newly imposed in France on imported hctbutae; still 
the amoTUit exported did not fall below that for ordinary years. There 
was a decline in the exportation of tea on aoconnt of the tendency to 
dullness of the market in North America. Trade in copper was 

depressed in 1904; but in 1905 though the domand for it steadily 
declined in Japan, a constant demand for it from China for coinage 
piirpopop led to a groat increase in its exportation. The export trade 
in cotton threads and cloths prospered on account of increased demand 
whicli was due to tlie sniootli eircidation of money owing to apprecia- 
tion of silver in China and elsewhere and to anticipations of com- 
mercial activity after the restoration of peace. Finally, there was an 
increase in the exportation of beverages, comestibles, timber, glass- 
ware, matches, and nmbrellas on account of the prosperous condition 
of the oriental trade and of mattings, porcelain, and eartiienware in 
consequence of progress made in the trade with America. 

ik the first months of inoc, the imports showed a tendency to 
decrease as a result of the decline in tlie demand for military stores 
after the restoration of peace. The export trade, however, steadily 
increased, because the factories which had heen engaged in the 
manufacture of military stores during the war began to nuike articles , 
of commerce, those articles which had been intentlcd for military 
purposes were employed for exportation, the trade with China became 
Yery active on account of appreciation of silver, and the trade with 
America, Great Britain, France, and India was also in a prosperous 
condition. The exports during the first three months of the year 
amounted to yen 86,950,000 (£8,908,811) and the imports to yen 
109,040,000 (£11,172,131), being, when compared with the figures 
for the preceding year, an increase of yen 14,!>"i0.000 (£ 1,5"28,(>8S) in 
exports and a decrease of yrn '21, 590.000 ( £ "^.'il v\090) in iinf)orts. 
The articles of export which showed a marked increase were retincd 
sugar, wrought copper, and raw silk, while the articles of import which 
show a marked decrease were rice, sole-leather, tinned plates, crude 
copper, raw cotton, woollen yams, blankets, coal, and steamships. 

In short, the export trade, though it was more or less affected by 
the war, has maintained its progressive tendency and become more 
promising than ever with tlie restoration of peace. 

In the following Table is given a comparison of the amounts of 
exports and imports since 1903 : — 
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Comparison of the exports and iMrouxs 

FOR THE LAST FOUft TBABS. 
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Section IT. 
Mmiey Market. 

The condition of the money market in war time varies according 
to locality in its economic circiimstancos and degree of activity; but 
it may be said, taking it as a whole, that as a result of the war the 
economic world was at one time in a depressed state, there was little 
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demand for capital anrl, owing to the cautions attitude of the money 
market, advances were naturally reduced, and, moreover, thr*ni<ih en- 
couragement of thrift, dej)osits increased and caused slackness of 
money. But later, the tsuecessive victories aroused the public feeling, 
and with tbe mcrease in the demand for military stores the economic 
world began at length to recover from its depression and has, especially 
from the beginning of 1905, been in a prosperous condition, and 
bronght on an active movement of capital. In the latter half of 1905, 
however, the public spirit was suddenly depressed owing to the tarions 
rumours afloat respecting the conditions of peace and moreover, the 
econoniic world anticipating the failure of rice crop, took a cautious 
attitude, so that the demand for money began to decrease. And the 
amount of sale of wir exciiequer bonds and securities abroad 
rapidly increased, and consequently there was a continuous ioflux of 
foreign capital into the country. Under these circumstances the 
drcttlation of money remained easy in the latter half of 1905 and still 
so continued at the beginning of 1906. 

A. Bank DepotUi foid BotHxA 8«mmg9. 

It is hut a coiiiuion {ihenoiucnoii that the general {>uhlie feeling 
should become tense in time of war ; and at the commencement of the 
war, the Government, with the object of increasing the supply of 
sources of revenue to meet the extraordinary expenditures connected 
with the war, made, on the one hand, very great reductions in the 
expenditures of the Government and local bodies, and, on the other, 
encouraged thrift. Moreover, the war being an affair of the trravest 
importance, had also a corresponding influence on the public feeling. 
The nation as a whole, out of sympathy for the hardships of the officers 
and men at the front and in anticipation of tlie long duration of the 
war, did its best to practise thrift; and at the sanu' time the defrayment 
of huge war expenses enriched the home market and naturally augment- 
ed the receipts of those connected with the supply of military stores, 
and consequently an increase took place in bank deposits and postal 
savings. Especially has the increase been remarkably rapid with 
respect to the latter on account of the increased incomes of the lower 
classes and of the various facilities afforded by the Govemmoit for 
the deposit of such savings. 

General deposits at the Nipi)on Ginko, which amounted, in 
October, 1903, to yen 8,000,000 (£819,073) gradually fell with the 
approach of the year-end settling time until in December of that year 
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they stood at yen 3,000,000 (£307,377); but since the opening of 
hostihties, owing to the general practice of the habit of thrift in town 
and country, deposits naturally increased, and in February, 1904. they 
were at yen 12,000,000 (£ l'^229,508) and in May yen 13,000,000 
(£ 1,331,967), and after more or less fluctuations in the interval, they 
remained even in December, the yea^cnd settling time, at yen 
18,000^000 (£1,229,608). They fell in Januaiy following to fftfn 
6,000,000 (£614,764), but rose again and exceeded yen 14,000,000 
(£1,434,426) in May and then fell to yen 4.000,000 (£409,836) in 
Jnly, after which they rose and stood at yen 14,000,000 (£ 1,434,000) 
in Doeomber. At the Ix^ginning of 1906, the deposits generally showed 
an increasing tendency. They fell in January to yen 8,000, OUO 
(£819,072) but rose again and stood at over yen 20,000,000 
(£2,663,934) in March. A remarkable increase since the outbreak 
of the war is also to be noted in the deposits at the banks in the chief 
localities of the Empire. These deposits which stood in October, 1903, 
at ym 435,000,000 (£44,669,672) rose in June of the year following 
to yen 449,000,000 (£ 46,004,098) and in December to yen 465,000,000 
(£47,643.442), and ever since April, 1005, have exceeded yen 
500,000,000 (£51,229,508) and in March, 1906, stood at 
599,000,000 (£ 61,372,949). 

The Postal Savings which amounted to yen 31,000.000 
(£3,176,229) in October, 1903, stood at yen 33,000,000 (£3,381,147) 
in June following and steadily rose to yen 38,000,000 (£3,893,442) 
in December, and rose still further from the beginning of 1905 until 
in September they exceeded yen 60,000,000 (£6,122,960) and in 
March, 1906, stood at over yen 53,000,000 (£5,430,327). 

In the following two Tables are given the monthly amounts of 
bank deposits and postal savings, together with a comparison of such 
amounts : — . 



COMPAKATIVE TABLE Oh' AMOUNTS OF BANK DEPOSITS. 
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NOTB:— 

DepositB at the banlcs in chief localitiee of the Em]^ira comprise fixed depoiiti, 

current deposits, petty current deposit!?, savings depouts, and all Other diq[>onte 
at the priacipal banka in about 170 important localities. 



COICPARATIVE TABI.E OF AMOUNTS OF POSTAL SAVINGS. 
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Tew and Month. 



of 
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B. Bank Loans. 

At the comiiK'ncenient of the war, the loans advanced by the 
Tarious banks were reduced on account of the depression in commercial 
circles and the cautious attitude of the money market; but subsequent- 
ly, with the increased demand for military stores and the revival of 
trade as a result of continued victories, those loans gradually increased. 
Thus, i)rivate loans advanced by the Nippon Ginkd, which stood at 
yen 24,000,000 (£ 2,459,010) in October, 1903, rose in December, the 
year-end settling time, to ?/''» 50,000,000 (£ r),12-?,!l51 ) : but from the 
U^ginning of the following year they were gradually recovered and 
fell to yen 25,000,(»00 (£2,501,475) or yen 24,000,000 (£2,150,01(>) 
in April and May, and up to November, notwithstanding slight 
fluGtuati(ms, presented no specially changed aspect; this w^as, in fact, 
due to the ^minished demand for new capital on account of the 
caution observed generally by the money market and of abstention 
from fresh undertakings. Only, in December, there arose a sudden 
demand for capital for the purpose of taking in stock of military 
stores and dealing in articles imported in anticipation of the im])o?;ition 
of new duties; and the loans rose to yen 7;>,000,00<) (£ .S,i);M,2<j2). 
Since then they have shown a tendency to increase as the result of 
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the Ijriskiit'ss of trade and in .hilv, UHk"). the ii}.'un's ro->: to over 
yen 10U,0()(>,OOU {£ ) . The h)an.< l)egaii gra<lually to be 

recovered from August owing to the passing of the bon (the usual 
time for settling the first half-year's accounts) and fell in the following 
month to yen 68,000,000 (£ 6,967,213). Even at the end of the year, 
the loans amounted only to yen 53,000,000 (£ 5,430,398) against over 
yen 68,000.000 (£ 6,967/213) in the corresponding period of 1904, 
if we deduct from them the amount of treasury bills taken up by the 
Bank. At the beginning of V.HH'}, tlie loans were withdrawn very 
raj)iilly and in eon<e(|uenee they went on decreasing from January 
till Mareii, when tliey fell to yen •2-i,(i(H),(M)(» (£ '^.-^o 1.0i)S ) . 

The loans advanced by the banks in the chief localities: of the 
Empire, which stood at yen 449,000,000 (£46,004,098) in October, 
1903. fell at one time to yen 445,000,000 (£45,594,262) or yen 
446,000,000 (£45,696,721) in March and April of the foUowing year. 
But they soon began to increase and stood at yen 471,000,000 
(£ 48,258,196) in December. When the new year opened, so far from 
tiicre being any withdrawal, the loans steadily rose until they reached 
yen r>10,000,(»()0 (£ 52,-254,098) in August, after which the amount 
began to (U'crease and fell in December to jfm oOl), 000,000 
(£o-?.i:)l,(ia!)) and in March. 1906 to //(^/< 504,(M)0.0<h) ( £ o1.639,3U). 

In the following Talde aro given the monthly amounts of loans 
advanced by the various banks, together with a comparison of such 
amounts: — 



Comparative table of loans advanced by varioi s ban 



KS. 



YMuraiidMoBtb. 



XlpMn Olako 
Tnwwjr mu. 



BMiktIa 

Chief 
LocBUttas. 



1903 

October 



Kowinbw 

l)<KomtMir 
1904 



yen 

ri,.t45,(WO 
60.7:2]^ 



yen 

44B,702,GM 



Bunks Id Obtofl 



IncnMft, 





nfl ,640,90.') 












UySU.1111 








445^923 












1,«S20,719 








4.'iO,»;7(!,6A5 


6irf,:tTo 




































* 1,INI0 









SM^MM 



f 7 4. ''Ill 
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1 


Nippon Ginko 


Banks in 


Compared with October, 1903. 


Year and Month. 


(includiuc 
TrcMury Bill* 
di5<kiUU(l'd *). 


Chief 


Nippon GinkS. 


Banks in Chief Localities. 




Localities. 


Increflse. 


Decrenw. 


Increase. 


Decrease. 


1 






yen 
457,ao«,870 




yen 

16.36O.O0« 


yen 


yen 

7.502.282 




November 


■«6,101,71M 
• 5 0,1^ 


4!S6,7Se,6SG 


21,907,410 




6,065,962 
















]X>G(>niber 


79,317,178 

71,4o7,0»6 

* 16.M5.600 

* II>,(>5?,.V)0 

6£t,i85,151 

• (.641,000 

7i',R17.«)4 

* i£i W 8,000 

74,«.VJ W'l 

• 14.G64,ri00 

P5 t;6:i,5.'i7 

♦ i;t,L'-C.CK;0 

10(l,S57,661 

♦ il .4;!ll,000 


471,&.*,838 


S9.1SS.7M 


— 


21.926.S44 





1905 


471,068,530 
460,ft43,£4S 
484.087.679 


47i63.."?12 





21,366.936 







i?.S0O,B2.' 




11.140.6SI 






45,0!>C,767 


— 


34.S64.965 







48e.011.0-J3 


48,623.0:0 





38.308.4fe 







49!),0(IS,173 


50.«»JSI7 








Jane 


51?,304,3«2 






AO AA1 ^aft 






C09,:S6,771 


76,10i',977 





89.654.177 


— • 




96,871, 


513,31»,74<> 


72,376,815 




63,617.140 






6<«,I51.13« 

• H,9«!,0(I0 

9i',491,19! 

• 41,80:,0tH) 


501,411,100 ; 44,056,758 




51.708.611 






513.032.510 


68^,809 




63,329,916 




NoTeinbcr 


S0,2; 4,430 

♦ :io,ti;<8,(ioo 

11 9,233, 1«7 

• r>5,8iM,000 


60i,(sr«.;«s 


56.030.040 




51,905.774 




December 


.■i09,l4i',J65 


90,03(1.806 




69,439,671 




1906 














M,378,fi63 
♦ 36,7C9,000 

5a.>jy;i,ai.') 


497A'»3,^fl9 


56,184,579 




47JS1.S06 






493,46i'.6.'54 
G04,S85,»11 


34.79«.9al 




43,769,900 






♦ ;w,.'!<n.i«>i) 

* l',757,(K10 




l.»li«.540 


54,682,727 





Note : — 

Loans of the banks in chief localities of the Empire comprise loans, over- 
drafts, discounted bills, and documentary drafts of the principal banks in about 170 
important localities. 



C. Bate of Interest. 

Notwithstanding the general slackness of money circulation since 
the preceding year, the further diminution of demand for capital after 
the outbreak of the war and the universal recommendation of thrift 
brought on an increase in bank deposits and postal savings; and as no 
great effect was produced at first by the issue of exchequer bonds, 
money circulation became more slack than before. Later on, however, 
as the transportation of military stores began to be more brisk, there 
came also greater activity in commerc-c; and at the same time with the 
absorption of capital by the issue of exchequer bonds, the rate of 
interest, too, gradually rose. Thus, the rate of interest on fixed 
deposits throughout the country which was Q per cent, in October, 1903, 
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fell in November 1/10 per cent, and long lemained at 5.9 per cent. ; but 
in April, 1904, returned to 6 per cent. After July, 1905, it showed 
an upward tendency; it stood at 6.1 per cent, in November and at 
6.2 per cent, in December, and tlien it 1>egan to fall and stood at 6.1 per 
cent, in ^farch. 190G. The daily rate of discount, also, which stood at 
sen -.84 in October, 11M);5, gradually rose upon the outbreak of the war 
until it reached sen in August, 1904 and sen 3.00 in January 
following. It rose further to sen 3.08 in August, and then it began to 
fall and stood at sen in December and at sen 2.89 in March, 1906. 
The rate of interest of the Nippon Ginko (Bank of Japan) was raised 
sen .20 each in Jnly and December, 1904 and in June, 1905, but was 
reduced by sen .30 in March, 1906. 

In the following two Tables are given the monthly fluctuations in 
the rate of interest throughout the country and at the Nippon Gink& 



FLrOTVATIONS IN THB BATE OF INTEREST THBOUOHOUT 

THE COUNTBT. 



Year and Month. 


Intemt on 

Fixed 
Depcalti. 


of 

SiMoant. 


Compared with October, l«on. 
*"**D?pSS^*"* Uoay rat* Discount. 


Increase. 


Decraue. 


iDcreow. 


Decreaae. 


1903 


pwcaat. 


MH 


per cent. 


parewt. 


















6.00 


2.84 










November . . . . 


&90 


2.81 




0.10 




Oj08 




6.90 


2.84 




OlO 






1904 
















6.90 


2.84 




0.10 








6.90 


2.92 




0.10 


0.08 






6.90 


2.91 




0.10 


0.07 






6j00 


2.92 






OM 






6.00 


2.93 






0.09 






6.00 


2.93 






0.09 




July 


6.00 


2.97 






0.18 






MO 


2.98 






ai4 






6.00 


2.97 






0.13 




October 


6.00 


2.96 






0.12 




November . . . . 




2.94 






<uo 






6j00 


2.99 






0.16 




1905 
















6.00 


3.00 






0.16 






6.00 


2.97 






0.13 






6.00 


2.94 






0.10 






6.00 


2.96 






0.12 




May 


6.00 


2.96 






0.11 






6.00 


8.00 






0.16 






6.10 


1 8.04 


0.10 




0.20 
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T«ur tad Montii. 


Intenitoik 
nzad 

Depoitte. 


Daily mte 

of 

MmouDt. 


Comparad wttta October, MM. 


Interest on Fixed 
Cepoeite. 


■ 

Daily mto DtaooiiBt 


looeaee. 






DecKMe. 




percent. 


ten 


percent. 












8.08 


0.10 




0.24 










020 




038 






6.20 


8.05 


0.20 




0.21 




November 


6.10 


8.04 


0.10 




0.20 






6.20 


8.02 


0.20 




0.18 




















6.20 


3.01 


0.20 




0.17 






6.10 


2.96 


0.10 




ai2 






«J0 


2^ 


aio 




005 





Fluctuations ix the rate of intekest at the 

Nippon Ginko. 



Tear and Month. 



Interest on 

IXMUU. 



Rat« of 
dUconnt Kt 
tbeBMk. 



Compared with October, 1903. 



tatcrcal ob Loaat. 



Bkte diecount. 



Oetobtr .. 

November 
December 

January 
Febraary 
UwnIi ■ .. 
April 

May 
June 

July . . 

August .. 
September 

October . . 

November 

December 

1905 

January 
February 
March . . 
April 
May 

July 

AngQit .. 



1.70 
1.70 
1.70 

1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.90 
1.90 
1.90 
1.90 
1.90 
1.90 
2.10 

2.10 
2.10 
2.10 
2.10 
2.10 
2.10 
2.30 
2U» 
24X» 



1.60 

1.60 
1.60 

l.GO 
1.60 
1.60 
1.60 
1.60 
LOO 
1.60 
1.80 

1.80 
1.80 
1.80 
1.80 
1.80 
2.00 

2.00 
2.00 
2.00 
2.00 
2J00 
2,00 
2.20 
2.20 
2.20 



0.20 


0.20 


0.20 


0.20 


020 


O20 


0.20 


0.20 


0.20 


0.20 


O20 


O20 


0.40 


O40 


0.40 


0.40 


0.40 


0.40 


0.40 


0.40 


0.40 


0.40 


O40 


O40 


0.40 


0.40 


0.60 


0.60 


O60 


060 


OOO 


oeo 
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Tear uid Month. 


Intowton 


D tit a A# 

diacount at 
tbe Bank. 


Compared with October, IMS. 

latcmt OD L«Mi*.| Bat« dtKOUat. 
Ittcrenae. I IncrasM. 




tm 


MO 






IfOS 












2.80 


2.20 


0.60 


0.60 




2.80 


2.20 


0.60 


0.A0 




2.80 


2.20 


MO 


MO 




2M 


2.20 


OM 


0.60 


1906 












2A0 


2.20 


0.60 


0.60 




2M 


2.20 


0.60 


0^ 




f 2.30 


2.20 


0.60 


0,60 


» 2.10 


2.00 


0.40 


0.40 



Note :— 

Th*' rates of intexMt on loans and rates of discount in this Table are those 
of the Head Office. 



D. Friees. 

Although the prices have since the commencement of the war 
generally shown an upward tendency, they have not been seriously 
affected. Naturally, it was inevitable that special circumstances 
connected with the war should raise the prices of particular articles. 
If the prices of principal articles in October, 1903 be taken as 100 
and their fluctuations since that month be considered, we shall find that 
they rose in February, 1904 to 104.47 and in the following month to 
105.07, then fell till they were at 100.78 in June, after which they 
rose again, being at 109.63 in December, and then though they showed 
a slightly downward tendency at the beginning of 1905, they rose 
again, reaching 115.66 in August and 116.41 in December of that 
year, and 116.76 in March, 1906. The principal commodities which 
thus rose in price were barley, wheat, soja and red beans, wheaten flour, 
salt, miso, soy, coal, timber, nails, copper, shirtings, and woollen cloths, 
which were, through difficulties in importation, imposition of tho 
extraordinary special taxes, or special demand in war time, all directly 
or indirectly affected by the war. 

The details of the monthly fluctuations of prices above referred 
to are given in tho following Table : — 
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Fl^UCTUATIONS OF PRICES IN CHIEF LOCALTTrKf. 



Tear and Montii. 



Compared with October, 1908. 



IncresM. 



1908 

October . 

]7ovemb«r. 

Decanber . 
1904t 

Jannary . 

Ftbruuy . 

March 

April . . . 

May . 

June . . 

July .. . 

Angmt 

September. 

October 

November. 

December . 
1905 

January . 

Febmary . 

Mardi 

April . .* 

May .. , 

June .. . 

July .. . 

August 

September. 

October 

November . 

December . 
1906 

January , 

February . 

Mareh 



1 iVl iVk 












mM 


0.84 




102.46 


2.46 




104.47 


. 4.47 


- 


105.07 


5.07 





10S.48 


8.43 




102JI7 


2.87 


- 


H0.78 


0.78 




101.16 


1.16 




108.14 


8.14 




105.26 


5.25 





1U< .OO 






108.60 


8.60 




109^8 


9.68 


' 


109.10 


9.10 




106.14 


8.14 




108.72 


8.72 




108.98 


8.98 




110.66 


1 10.66 




111.20 


1 11.90 




118.22 


18.22 




116.66 


16.66 




116.45 


16.45 




115.49 


15.49 




110.28 


16.28 




116.41 


16.41 


1 " 


116.28 


16.28 




116.78 


16.78 




116.76 


16.76 





0bl7 



Note:— 

The Index numbers in this Table are calculated from the averages of the prices 
of rice and 66 other articles ruling in Tokyo* Osaka, Kyoto, Moji, Nagoya, Hakodate, 
Otaru, and Fukoshima. 



E. Waged. 

Throughout 1903 thero wore no unusual fluctuations in wages, 
with the exception of a slight ri^e towards the enrl of tho year which is a 
busy season for labour of all kinds. Thus, if tlie average wages of the 
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principal kinds of labour in October of that year be taken as 100, we 
shalL find on comparing their fluctuations since that month, that 
beyond standing at 101 in November and at 102 in December, the 
fiirnrop <5howcd no remarkable change?. In 1904, after the outbreak of 
the war. the cncoiiragcnK'Tit of thrift in all classes of society and 
postponcnu'nt and suspension of onterjjriscs led to more or less slack- 
ness of labour, but these inHiancos were, subsequently, counterbalanced 
by the great activity of enterprises directly connected with the war and 
dearth of labonr by reason of its absorption by the war, which, there- 
fore, saved labonr from any great decline. In Hay and June the wages 
fdl to 93, but began to recover from the end of the year till the 
opening of the new year, during which time the public spirit generally 
was rising. Though there was a slight fall in the beginning of 1905, 
still the number stood at 98 and rose in June to 100 and in December 
to 115. 

Tn the following Table are given the monthly fluctuations of the 
wages above referred to. 



Fluctuations ix wa(;kp for pkincipal kinds of ulboub. 



Year and Month. 


iDdex-numtier. 








IMS 










100 








101 


1 






102 


2 




1904 










97 




S 




97 




8 




06 




4 




94 




6 




98 




7 




98 




7 


July 


M 




6 




94 




6 




96 




6 




98 




2 




100 








108 


2 














96 




2 




98 




2 




98 




2 




98 




2 


May 


99 




1 



4 
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Year and Month. 


Index-number. 




iiwww. 


PMIIIMO- 




100 






Julv 


108 


8 






108 


8 






106 


6 






109 


9 






111 


11 




1906 


116 


15 






no rf'turne 








DO retarns 






Marcih . . 


no r«tiin» 







Note; — 



The index numbers in this Table are calculated upon tiie aT«r«g«8 of ih« wages 

in Tokyo and Osaka of twenty-four descriptions of labourers, namely, cnrpenters, 
sawyers, plasterers, tile-roofers, roofers, floor-mat makers, cotton-beaters, oil-pressers, 
Bhip-carpenters, compositorp, building and common labourerB, navvies, brick-layers, 
maRers of vehideB, paper-bangers, door and screen makers, doe-makers, shoemakers, 
Japanese-dress makan, foreigin-Btyle tailoia, lacquarerB, and hired labonitn at nki 
breweries and kj mannfttetories. 

Skotion III. 
Iwue 8aming» Loan Bond$, 

It is most important for tho defrayment of enonnous war expenses 
in time of war to promote economic harmony by absorbing the small 
capitals scattered among the ]>c c)ple and at tbe same time to put them 
to needful uees. Accordingly, the GoTemment studied the means, 
besides those of field post-office money orders and sayings, of recovering 
as much as possible of the sums already paid out for war expenses ; and 
presented to the Diet in 1904 the Savings Mortgage Loan Bonds Bill ; 
it was, however, amended in the Honse of Peers and renamed the 
Savings Loan Bonds Bill, inider which title it passed both Houses. 

The SavinjTs Loan Bonds Law provides that (1) the Government 
be authorised to cause the Hypothec Bank to issue savings loan bonds, 
(2) the said loan bonds be to bearer with interest-coupons attached, 
their f ace^valne be Five yen, bearing an interest of not more than four 
p^ cent, per annum, and the bonds be redeemed within tventy years 
counting from the year following that of issue by means of drawings at 
least once a year; (3) in such cases premiums not exceeding a hundred 
times the face-value of tiie bonds may he given: and (4) the amount 
obtained from the said bonds be deposited in tbe Deposit Section of the 
Finance Department. 
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The savings loan bonds may, without resorting to the usual 
invitation for subscriptions, be ipsued by putting them on Bale for a 
suitable period to he fixed for the purpose; the sale-price, however, 
must not fall below the face-value. The organs for the sale of the 
bonds are, besides the Japan Hypothec Bank and its agencies and 
others charged with the sale, the various post-offices which engage in 
the sale under the Postal Regulations, specially issued, for assisting in 
the sale of savings loan bonds. Tlie sale takes place not only in the 
various prefectures of Ja})an Proper, but also in Taiwan (Formosa), 
China, and Korea. 

In Septeml)er, 11)04, the first or A series of bonds to the value 
of yen 1,000,000 (£ 10*>i,45J)) was issued and met with success; the 
amount to be issued was sold out before the time fixed for the closing 
of the sale. The first series was successively followed by the second 
or // series of yen 2,000,000 (£204,018) and the third or C series of 
yen 1,000,000 '(£ 102,451)). In February, 1905, at the time of the 
issue of the fourth or D scries of loan bonds, changes were made in. 
the ])eriod of redemption and the mariner of paying premiums; and 
the issue was so successful that in addition to the proposed amount of 
yen 1,500,000 (£ 153,r>88), f/c/j 500,000 (£51,221)) was further issued. 
Next, the fifth or E series of yen 1,500,000 (£ 153,688) and the sixth 
or F series of yen 1,000,000 (£ 102,459) were issued. But their sale 
seemed not to lie so successful as had been expected ; and consequentl}', 
the Hypothec Bank changed, with Government [)ermission, the manner 
of paying premiums in such a way that the same amounts of premiums 
could 1m? given at the second drawing as at the first. The result was 
the successful issue of the seventh or G series of these bonds, 
followed by that of the eighth or // series. The total amount of bonds 
issued up to the end of March, 1006, was yen 11,128/275 
(£ 1,140,102); and as the amount sold per purchaser was small 
compared with the number of purchasers, the object kept in view in the 
sale of the.se bonds was fully realised. 

One or more instalments of redemption have already been paid for 
all except the // series of the savings, loan bonds ; and the total amount 
so far redeemed stands at yen 181,100 (£ 18,556). 

The amounts of issue and dates of .'sale of the savings loan bonds 
are given in the following Table: — 
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Amounts of issue of savings loan bonds. 



Series. 



Amounta 
laracd. 



Sale opened. 



Sale closed. 



AmounU 
redeemed. 



yen 



A 

B 
C 

D 
£ 
F 
G 
B 



1,000,000 
2,000,000 

1,988,775 
1,500,000 
1,000,000 
1,644,600 
1,000,000 



September 21, 1904 

October 21, 1904 

November 21, 1904 

February 10, 1905 

April 10, 1906 

July 6, 1906 

November 5, 1905 

February 6, 1906 



September 80, 1904 

October 30, 1904 

November 80, 1904 

February 28, 1905 

May 16, 1906 

July 81, 1905 

November 80, 1905 

Febnuury 28, 1906 



10,0<X) 
20,000 
10^ 
89.510 
17,000 
10^ 
16^446 



Total 



11,128,276 



181,10ft 




Large payments have been made for expenditures necessary, in 
connection with tho Eilsso- Japanese affair, for diplomatic and various 

other matters, in addition to tlu> war t'X]i(^Qse8 proper. In the Financial 
Yoar in()3-4, these expemlitures, which amounted altogether to yen 
1,680,000 (£ 17-^,1 31 ). were met hy the National Troasiirv Kesorve 
Fund and surplus and also by the source of revenue provided for in 
Imperial Ordinance No. of 1903. 

In the Financial Year 1904—5, as the payments for these ex[)ense8 
rapidly increased with the progress of the war, an extraordinary 
reserve fund in connection with the war to the amount of yen 
40,000,000 (£4,098,361) was, as has already been stated, asked for 
in the form of supplementary annual Budget for the Financial Year 
1904-5, and it was proposed to employ as the source of revenue therefor 
the surplus to be obtained hy economy in the general expenditure; the 
proposal was approved hy the Diet in ^larch 1904. The amount, for 
tlie disbursement of which for the extraordinary expenses of tbe various 
departments nf State other than the War and Naval the Imperial assent 
was obtained within the Financial Year 1904-5, that is, by the last 
day of March, 1905, was yen 30,5-^0,000 (£3,741,803), which, when 
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deducted from the estimated amount of yen 40,000,000 (£ 4,098,361), 
leaves a balance of yen ;\470.000 (£ 3r)5',532). 

In the Financial Year 1905-6, yen 80,000,000 (£8,196,722) was 
asked for as extraordinary reserve fund in connection with the war, 
and it was proposed to employ as sources of revenue therefor the 
surplus in the annual account and others; and the proposal was 
approved by the Diet in December 1904. And that sum was gradually 
disbursed until it was exhausted in December, 1906 and as still more 
money was required, the funds diverted from special accounts and 
the surplus of the preceding financial year were taken in the same 
month as sources of revenue for the purpose and yrn 2 S. 82 0.000 
(£2,952,868) was paid out therefrom as a dishursement \in]»rovided 
for in the Budget. For the purpose of j»r()viding for di.sl)iirs( iru'nts 
to be made in January, 1906 and onward, a vote of yen 7,200,000 
(£ 737,704) in the form of supplement to the extraordinary expanses 
connected with the war, which was to be paid out of the surplus of the 
preceding financial year, was asked and passed in the Diet in March 
1906. The extraordinary departmental expenditures, the defrayment 
of which rec^ved the Imperial assent, during the same financial year, 
amounted to yen 110,450,000 (£11,31(5,598). which, when <loducted 
from the estimated amount of ym 116,020,000 (£11,887,295), leaves 
a balance of yen 5,570,000 (£ 570,696). 

The expenditures required in the Financial Year 1906-7 in 
oonnecti<m with the situation brought on by the war included the 
outlays needed for the forces stationed in Manchuria and Korea, the 
expenses of repairing the losses suffered during the war by the army 
and the navy, and other extraordinary expenses which could only be 
roughly estimated, and also outlays which required to be taken as 
continuing expenditures but wliieh could not yet be definitely fixed for 
a term covering many years; and accordingly, following the ])recedent 
set in the })revious financial year, these expenditures were made into 
a single item as extraordinary reserve fund, which amounted to 
yen 84,500,000 (£8,667,786) and was to be paid out of the annual 
revenue connected with the war and proceeds of public loans. When 
the scheme was brought before ihe Diet in January, 1906, that body 
reduced the sum asked for by yen 5,000,000 (£ 513,S96) and voted 
yen 79,500,000 (£8,146,492). The amount whicli was needed before 
the opening of the Financial Year 1906-7 and obtained the Imperial 
assent for its disbursement was yen 10,310,000 (£ 1,056,352). 

The total amount of the above-mentioned extraordinary depart- 
mental expenses, for the defrayment of which the Imperial assent was 
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obtained, stands at yni 158,970,000 (£ 1(1,387,909) ; and the amounts 
of the varius items of these expenses in each year and the amounts of 
the souToes of reveaiiie therefor in the Fmandal Year 1903-4 are given 
in the following two Tables: — 



Details ov the amounts, fob the niSBimBSMBirT ov wmoK the 

IkPBBIAI. ASSEirr WAS OBTAIirBD, OF EZTBAOBDIZrABT DEPAXT- 
MENTAL EXPENSES IN CONNECTION WITH THE WAK. 



DiputaMBtlii oootrol ADA Itenu. 


Floancinl 
rear 


Financial 


Financial 


Financial 


Total. 


Under the control of the 
Forelgfn Department. 

Vwloua extraonUnaiy expeows of the 
OHMurtmuit rat L>|"H»— 9aA Oon- 

■nniM of withdrawal aod relief of 
liMiicw raidaits In BumU, Cbiiut, 

Under the control of the 

Home Department. 

Oomiwaalonate allowancea to fainlUea of 
aon-«Hnmtw1owwd ollloan and pilr 

EKti— idlDKiy police cupemaa, Ae. 

Under the control of the 
Finance Department 

Expenaea of inue of and lotenat on 
fMlMQunr bond* mmI Mortlnv Imb 

BxpendltvvM ooouMted iritli oMalilJili> 
m«Dt ofTotaoco mnraftwtim mooo- 

Espodltiini ooanoatid vttb Stit moae* 

Dtador ttao oontrol ofthe 
Vm!tw\ Department. 

Cost of conatmction and reiKiim made on 
request in connMtlun with the war 

Expenses required at Port Arthur, Jtc 

Under the control of the 
Educational Department. 

Expenditiin^s connected Willi uictworo- 
loffU»l slatloas cetabliithed in Chiua 

Expenditure nooHnnr for completion 
of worka furealoMUiment of the Steel 
foundry in connection nith tbe war .. 

Expendltun'3 n«'vY?isarv fiir pxumi nation 
of imported animals and gelding of 


yen 

ioo,(nojM 


vm 

2,407,088.801 

180,281.789 


2/»0,iSSJilO 
15,S60.000 


fOII 


.351, Ml .780 




4B0/MM48I 

906,450.0-2 


2,TQir,81i.6ia 

156,111.875 


— 


6,588,868.002 
1,478,880.913 




M6,480.8SB 


146,111.878 

18UB1S/IBI.MM 

8,&!7,629.000 


— 


2,381,a68l.0» 

9,413,145.600 


MjOOOjOM 


19,088,834.870 
]«y008j8S8 


06J48483.8M 

ia»,a88u88o 


10,310,8384)00 


118,009,612.660 

3:»,000.000 
10,310,636JX)0 




1«.«8».080 

toi^nMn 

3,560,170.000 


tti,mjiM 


—— 



3,664,170.000 




S,Tn,18T<i8l 







5VWI,468At 
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DaVHtBMDtla omtrol ud I1«im. 




. wttbrai4d 

IvUhniiM 
I Bidlwiijr, 

Xipeiidttarn PlcaMHiy for 
•mill of oommoiilGktloii In 
ttan with tbe w«r .. 



pMlaaoT 



Total .. 
Grand total 



FioanciiU i FinancUl Financial 
«Mr I jfar | ttHt 
lMB-4. im-S. 1MB-*. 




— T<ir..n<'(i 5.fify*,36?.o«) 




i.l»{lM.«gj«0tM5| 



■ »,«B7,O67.O0O 
15,137,(J«7.000 



Details of thk soi rces of revenue of the amounts of 
disbuksements given in the preceding table 

FOB THE FINANOIAI. TEAS 1903-4. 





Amooalo 
fiWtaUMd. 


Sonmt of Bev«>n«M<. 


Scputment to cootrni and Iimu. 


Temporary 
LoiuM. 


Second K«9<:rvc- National TNM> 
Fund. , ury SurpliM. 


Under the control of tha 
Foralgrn Department. 

Varkm." i xtrnoniinsio' cxpensf* of the 
lx-|>artiii<-nl and Ijiguiious and Con- 

EXMiiwii of witbdraaal and relief of 
Smmm raidicatt in Bii«l*t CUm, 


WJMJM 


pm 

— ■ 




mjMjm 










i,aai,iiMiB 


Under the control of tba 
Borne Dapartaaant. 

BxtDMmiliiaqr polka fxpcMH. Ac 
JJn^^T t*^ otwHi ol of llf 










Xs^MMM of iMw Of cx^cnaer iHNiAt, 










Itader the control of the 
Naval Department. 

Coflt of construction ai)d repair made on 
re([iu>'-i ill cTinn<-ctlon with the war .. 


tOfiOOMO 








Under :he control of the Edu- 
cational Department. 

Eznenditurea conoectKl with meteoro- 










Qndar the control of the Ag^coltu- 
nd and Commercial Department. 

XxpenditUl-F8 nea'^.->ary ri>r u. ai.iib iiull 
of works for establiiiluQent of the steel 
ANNidiylBoouiectliMiirtthtlwinir .. 






tiiifin.iitit 















Note — 

The source of revenue for Yen 257,893, the disbursement under the control of the 
Finance Department, is ^Ten as was intended in the original Bcheme ; but as a matter j 
of fact, it was, for the convenience of adjustment, finally decided to employ foi the 
purpose the funds diverted from special accounts. T 
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Although there are many expenditures, besides the disbureements 
made as above described for the extraordinary expenses of the various 
Departments of State^ which were defrayed in connection with the 
T{\is:^o- Japanese affair, th^ are here omitted, because special investiga- 
tion is necrssarv with respect to the items and amounts of such 
expenses not only in tlie ease of those which have been defrayed out 
of funds mentioned in tlie ordinary Budget, bnt even in the case of 
ihci>o ])nid as extraordinary expenses, as most of them are mixed up 
witli otlier expenditures. 
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